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OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Gov free 
on request. Ask for booklet K-6. 
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DIVIDENDS 


McGraw Electric 
Company 


Dividend Notice 


The Directors of McGraw Electric 
Company have declared the regular 
quarterly dividend of 25c per share, 
payable February 1, 1941, to holders 
of common stock, of $1 par value 
per share, of record January 14th. 


Judson Large, 
Secretary-Treasurer. 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 57, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 47, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 36, quarterly, $1.25 per share 
Common Stock 
No. 38, 10¢ per share 
payable on February 15, 1941, to holders of 

at close of business January 20, 1941. 
Howzanp H. PE tt, Jr. 
January 8, 1941 Secretary 


LOEW’S INCORPORATED 
“THEATRES EVERYWHERE"”’ 
January 6, 1941 
‘THE Board of Directors on January 2nd, 
1941 declared a quarterly dividend of 
$1.62}4 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of February, 
to at the close 
usiness on the 31st anuary, 1941. 
will be'mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 
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SUCCESS 
SECRETS! 


4b AKE ONE EVENING AWAY from 
pressing business cares and scream- 
ing headlines and read how many 
of America’s foremost business leaders 
got their start ... won advancements... 
cashed in on or made their own oppor- 
tunities . .. turned adversities into assets 
... played their “luck.” Learn how busi- 
ness dynamos like William Knudsen, 
Thomas Watson, Leroy Lincoln, Bill Holler 
and hundreds of other go-getters. work 
. . live... think and... relax. 
You'll find hundreds of anecdotes to 
brighten your immediate outlook — to 
hearten you in your daily tasks—to add 
zest to your everyday conversation. 


No book in recent years can 
match this volume in human 
interest, in inspiration, in 
insight into the fundamen- 
tals necessary for SUCCESS. 
No writer is better equipped 
and qualified to give you 
first-hand bits about big 
men than B. C. FORBES. 


To make 1941 a year of achievement— 
send for this book today. The coupon 
below brings you a copy by return mail. 
Read as few or as Many pages as you 
like. If this book doesn’t immediately 
give you a “lift” just send it back within 
5 days and your $2.50 will be refunded. 


MONEY-BACK OFFER 


FW-1-15 
B. C. FORBES PUBLISHING COMPANY, 
120 Fifth Avenue, New York, N. Y. 


Send me a copy of “LITTLE BITS ABOUT 
BIG MEN” by B. C. FORBES. I will pay 
postman $2.50 plus postage. It is distinctly 
understood that I may return the book with- 
in 5 days and my $2.50 will be-immediately 
refunded. 

Name 


(1) CHECK HERE IF YOU ENCLOSE $2.50. 
IN THAT CASE B. C. FORBES WILL 
AUTOGRAPH YOUR COPY AND PREPAY 
POSTAGE. SAME REFUN PRIVILEGE, 
OF COURSE. (Add 5c for sales tax, if 
N.Y.C. resident.) 


Pure 

Oil’s 
President 
Henry M. 
Dawes 


Son of an Ohio 
lumber dealer 
—born in Mar- 
ietta. ... At- 
tended the local 
grade schools and completed his edu- 
cation at Marietta College (B.A. and 
LL.D.). . . . Started career as an of- 
fice boy in his father’s office... . 
Moved to Chicago in 1907 and later 
served as president of Southwestern 
Gas & Electric Company and vice- 
president of Dawes Brothers. .. . 
Was appointed Comptroller of the 
Currency of the United States by 
President Harding (1923-24, re- 
signed). . . . Elected president of 


Kaiden- Keystone 


‘The Pure Oil Company in 1924, the 


position he now holds. . . . Also a 
member of the Federal Reserve Board 
and a director of the American Petro- 
leum Institute. Primary hobby: pho- 
tography. Favorite pet: a cocker 


spaniel named “Midshipman.” Active 
sport: golf; but also an ardent foot- 
Father: one 


ball and baseball fan. 
son and one daughter. 


Owens- 
Illinois 
Glass 
Company’s 
President 
William E. 
Levis 


Born in Alton, 
Illinois—son of 
a glass bottle 
manufacturer. 
school educated and prepared at Cul- 
ver Military Academy for the Uni- 
versity of Illinois where he graduated 
(LL.B.).... During the first World 
War he served with the British army 
and the A. E. F., being decorated 
with the D. S. C. for extraordinary 
heroism in action. .. . Started work at 
the bottom with .the former Illinois 
Glass Company and had worked his 


Writers Press 


way up to the presidency when this 
company was merged with the Owens 
Bottle Company in 1929. . . . Elected 
vice president and general manager of 
the consolidated Owens-Illinois Glass 
Company in 1929 and became presi- 
dent the following year. . .. He was 
placed in command of assets totalling 
$46.3 million ; last year this total had 
increased to $87.3 million, and mean- 
while the company had maintained 
an unbroken dividend record. . . . 
Also a director of National Distillers 
Products, N. Y. Central Railroad, 
Weco Products and Kimble Glass. 
Primary outside interest: a farm at 
Castalia, Ohio. Favorite sports: 
hunting and fishing. Married, no 
children. 


National Oil 
Product’s 
Chairman 
and President 
Charles P. 
Gulick 


An engineer’s 
son— born in 
Newark, N. J. 
. . . Attended 
the local public 
schools and completed his education 
at Barringer High School and at eve- 
ning school. . . . Worked in various 
capacities in the vegetable oil field and 
in 1904 joined a group of associates 
and organized the National Oil & 
Supply Company, the predecessor to 
the present National Oil Products 
Company. . . . First executive posi- 
tion came in 1912 when he was ap- 
pointed treasurer of the latter com- 
pany, the job he retained until elected 
to the presidency in early 1932—he 
assumed the added duties of chairman 
of the board in 1938 and holds both 
positions today. . . . In 1932 total as- 
sets of the company were $1.7 mil- 
lion, in contrast to total assets of $4.7 
million at the close of 1939—divi- 
dends, inaugurated in 1928, have 
been paid in every year since. .. . 
Also a director of the Chemical Alli- 
ance, Rotary Club of Newark and 
the Y. M. C. A. Favorite hobby: 
photography. Only active sport, golf. 
Father : three sons, 


Potter 
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ferreds affected. 


mong the basic functions of a cen- 

tral bank are the regulation of 

the nation’s money markets and the 

fostering of orderly operation of the 

monetary and credit machinery. Im- 

plicit in these functions is the employ- 

ment of measures designed to pre- 

vent both harmful credit expansions 

and dangerous “deflations,” or credit 

contractions. Monetary and fiscal de- 

velopments in the United States since 

the “bank holiday” of 1933 have en- 

tailed such radical changes that today 

the Federal Reserve System’s control 

| over the money markets has become 

) practically ineffective. The vitiation 

; of the central banks’ control has pro- 

gressed despite the fact that the Sys- 

tem’s statutory powers concerning 

money market regulation were 

| strengthened by banking legislation 
enacted 1933-1935. 


GOLD IMPORTS 


Chief reasons for the present un- 
satisfactory state of affairs are the 


transfer to the Treasury of some of 
the fundamental functions of a cen- 
: tral bank and the import of upward 


of .$15 billion in gold since 1934. 
These imports have caused an un- 
precedented increase in excess re- 
serves, which at the énd of last year 
were near their all-time high and 
stood at an imposing $6,620 million. 
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FEDERAL RESERVE BANK HEADQUARTERS, WASHINGTON, D. C. 


FRB GIVES HINTS 
HIGHER INTEREST RATES 


Adoption of central bankers’ recent suggestions may portend 
change in interest rate trend. High grade bonds and pre- 


To remedy this situation and to 
“forestall the development of infla- 
tionary tendencies attributable to de- 
fects in the machinery of credit con- 
trol,” the Board of the Governors of 
the Federal Reserve System, the 
presidents of the Federal Reserve 
Banks and the Federal Advisory 
Council at the beginning of the cur- 
rent year submitted to Congress a 
special report. 

The suggestions contained therein 
are almost identical with recommen- 
dations made previously by the coun- 
try’s leading economists and bankers 
and are in line with sound central- 
banking practice. The chief attack is 
launched against the principal source 
of a potential credit inflation, the ex- 
cess reserves, and the report states 
that because of their expansion “in- 
terest rates have fallen to unprece- 
dentedly low levels. Some of them 
are well below reasonable require- 
ments of an easy money policy, and 
are raising serious long-term prob- 
lems for the future well being of our 
charitable and educational institutions, 
for the holders of insurance policies 
and savings bank accounts, and for 
the national economy as a whole.” 

To provide for a start toward the 
reduction of the excess reserves, the 
report asks for an increase of the 
present limits of legal requirements 


from $22.75 to $26 per 
$100 deposits in New 
York and Chicago, from 
$17.50 to $20 in other 
Federal Reserve cities and 
corresponding increase for 
other localities. For time 
deposits an advance from 
$5 to $6 is suggested for 
all cities in the country. 
Furthermore it is request- 
ed that reserve require- 
ments should be made 
applicable to all banks receiving de- 
mand deposits regardless of member- 
ship in the Federal Reserve System. 
The Board also wishes to have au- 
thorization to double the new rates if 
deemed necessary. 

In order to prevent a further ac- 
cumulation of excess reserves the 
Board suggests the neutralization of 
the effects upon the credit base of new 
gold imports, as was once done pre- 
viously during the period from 1936 
to 1938. But whether the new gold 
sterilization proposal will go through 
depends to a large extent upon the at- 
titude of the Treasury, inasmuch as it 
would involve additional expendi- 
tures. 


BALANCED BUDGET? 


Another important proposal is the 
demand for an early balancing of the 
budget by a gradual increase in taxes, 
the ultimate goal to be achieved when 
the country approaches full utilization 
of its economic capacity. Higher 
taxes tend to have a strong deflation- 
ary effect as they curtail general pur- 
chasing power. 

To eliminate inflationary possibili- 
ties present in prevailing laws, the re- 
port calls for repeal of the President’s 
power to revalue the dollar, to issue 
$3 billion greenbacks backed only by 
the Government’s credit, and to issue 


| 

Gendreau | 

: 

4 

1 


silver certificates against the seignior- 
age now amounting to $1.5 billion on 
silver already bought. Under the ex- 
isting power to further devalue the 
dollar, a “profit” of some $4 billion 
could be obtained ; on the other hand, 
such a move would give an added 
stimulus to the flow of gold toward 
this country. 

These inflationary tools were given 
the President at a time when “infla- 
tion” or, as the Administration likes 
to call it, “reflation” of the general 
price level was highly desirable. It 
has been reported that the White 
House will now acquiesce in the ter- 
mination of these powers, provided 
the Treasury Department also agrees. 
Such a step would be in the direction 
of strengthening the Federal Reserve 
System against the Treasury, and 
would have to overcome the opposi- 
tion of an influential group in Con- 
gress which prefers to see the System 
completely nationalized in accordance 
with the more radical New Deal phil- 
osophy and fiscal policies. 

The most important recommenda- 
tion contained in the report of the 
Federal Reserve Board, as far as the 
individual investor is concerned, has 
to do with further government financ- 
ing of the defense program. In this 
connection it is strongly recom- 


COMING ARTICLES 


Market Influences 
of 1941 Taxes 


New Bonds for 
Old Preferreds 


mended that, in the future, Govern- 
ment bonds be sold to purchasers 
other than banks. When banks buy 
for their own account, there is no 
contraction of deposits, and when the 
money finally is spent by the Govern- 
ment and returns to the banks, de- 
posits are increased correspondingly. 

However, when Mr. Private Citi- 
zen draws upon his bank account to 
invest in government bonds, deposits 
are reduced to that extent and only 
later on return to the same level, 
when the money spent by the Govern- 
ment finds its way back to the banks; 
but in this way no new deposits are 
created, as is the case when the bank 
buys for its own account. 

As stated before, the report com- 
plains that interest rates are too low, 
a situation which affects the entire 


banking and investing business. This 
opinion, together with the suggestion 
that in the future bonds should be 
sold chiefly to private citizens, leads 
to the logical conclusion that, if the 
Government adopts that proposition, 
it will have to pay more for its financ- 
ing to make its bonds attractive to the 
private investor. In other words, 
there should develop a stiffening of 
interest rates all around with a cor- 
responding effect upon the high grade 
section of the bond market. Since the 
publication of the report Governments 
have shown rather pronounced weak- 
ness. High grade bonds and pre- 
ferreds likewise would be subject to a 
readjustment in their price levels, 
should the Government decide to fol- 
low the suggestions of the Board and 
start a campaign to sell its securities 
to private investors at more attrac- 
tive rates. 

The example of the Liberty Bond 
sales drives during the last war as 
well as the financing done by the 
European belligerent nations clearly 
indicates the stiffening effects of such 
a policy upon the general interest rate 
level. 

Though the report has been made 
with full advance knowledge of the 
President, it remains doubtful whether 

(Please turn to page 27) 


PRIVATE FUNDS + PLANNING = LEADERSHIP 


ho has done the outstanding 

housing job in this country to 
date? Has it been the Reconstruction 
Finance Corporation, with its loans 
to builders at low interest rates? No. 
The slum-clearing, low-renting U. S. 
Housing Authority? Wrong again. 
It has been none other than private 
enterprise—the Metropolitan Life In- 
surance Company, to be exact. And 
its claim to distinction is Parkchester, 
the streamlined City of Tomorrow 
that has risen in the Pelham Bay sec- 
tion in New York City. 

For several years past, officials of 
the big insurance company had been 
toying with the idea of building an 
ultra-modern community for the real 
“forgotten man,” the person in the so- 
called middle income group. But it 
was not until 1938 that the idea could 
be given tangible expression. At that 
time, the law in New York State was 
amended so that insurance companies 
could invest a part of their surplus in 
housing. Prepared by its years of 


fact-finding and research, Metropoli- 


tan eagerly moved to the task of 


transferring its dream community 
from paper into brick and steel. 

Parkchester is the biggest thing of 
its kind in housing. (Industry re- 
ceived more than one record order as 
a result of its construction.) It em- 
braces approximately 130 acres, of 
which only 36 acres are covered by 
buildings; the rest is given over to 
parks, streets, landscaping and recre- 
ational facilities. When fully occu- 
pied, 12,000 families and about 40,000 
persons will call it home. Departures 
in its design were legion; a number 
of them were virtually revolutionary. 
Upshot of it all is that Parkchester 
is truly a planned city within a city, 
what with shops, garages, police 
force, newspapers, post office, theatre, 
power facilities, etc. 

Outside of its social value, most 
significant thing about the venture is 
that it has been financed entirely with 
private capital—$50 million of it. 


Parkchester, in other words, is not 
costing the taxpayers a cent. 

Is it a success? Well, Metropoli- 
tan officials are not saying too much 
right now. They feel that the real 
time to talk is when the project is en- 
tirely completed. (While Parkchester 
is almost 50 per cent rented right 
now, it won’t be totally finished until 
the middle of this year.) But they 
will tell you that, thus far, demand 
has exceeded expectations. And 
what is particularly gratifying, fully 
two-thirds of new rentals are orig- 
inating from friends of tenants. 

For some time now, Metropolitan 
Life has been offered various induce- 
ments to build in other cities. At the 
moment, however, the big insurance 
company has not announced any fur- 
ther commitments of this kind. Mean- 
while, Parkchester stands as a triumph 
of scientific planning—and a tribute 
to the ability of private enterprise to 
tackle successfully one of America’s 
No. 1 economic problems. 
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The auto industry is fast becoming one of Uncle Sam’s most impor- 
Which means, among other things, that 
civilian output will have to be readjusted to arms requirements. 


tant defense partners. 


ven allowing for the fact that 
these are fast-moving times, the 
outlook for the automobile industry 
has recently changed with almost be- 
wildering suddenness. A mere few 
months ago, the watchword was “bus- 
iness as usual.” The writer recalls a 
conversation last October with Alfred 
P. Sloan, Jr., chairman of General 
Motors Corporation. Significantly, it 
came directly after William S. Knud- 
sen, defense production chief, had told 
a gathering of industrialists that the 
entire machine tool output for 1941 
was sold out and that the situation in 
that industry was critical. 


1942 MODELS? 


“What about 1942 models?” Mr. 
Sloan was asked. “First of all,” said 
the General Motors chairman, “‘we’re 
going to cooperate (the auto com- 
panies) in ‘taking up the slack’ in this 
country’s productive machine, then 
we can see the picture more clearly.” 
Even so short a time ago as mid-De- 
cember, Mr. Sloan—as well as other 
leading industrialists — continued to 
take a generally constructive attitude 
toward the “guns-or-butter” question. 
But the time now seems to have come 
when, to use Mr. Sloan’s own words, 
“‘we can see the picture more clearly.” 
And it is this: that the exigencies of 
defense will curtail production of 1942 
models. As a matter of fact, it would 
not be surprising to see output of 
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1941 cars impeded by defense con- 
siderations before the current model 
year is out. 

First big auto official to express 
himself publicly along these lines was 
C. T. Keller, president of Chrysler 
Corporation. Late last month, he 
warned that the manufacture of de- 
fense items, when arms plants and 
tools now on the way are put into 
operation, is likely to restrict normal 
output of cars and trucks sometime in 
1941. But on December 30, 1940, 
the President of the United States re- 
solved practically all doubt in this 
connection when he told the nation 
that it must discard the idea of “busi- 
ness as usual.” 


The year 1940 was the auto indus- 
try’s third best. Some 4.7 million 
vehicles were produced, and sales dur- 
ing the fall months were higher than 
for any similar period in motor-car 
history. Biggest output was in 1929, 
when approximately 5.6 million units 
rolled off assembly lines; second best 
was 1937, with slightly more than 5 
million cars. Under normal condi- 
tions, conservative trade sources be- 
lieve that production this year could 
achieve around 4 million units. As 
expressed a few weeks ago in Ward’s 
Automotive Reports, an important 
element in the drop would be that 
“the auto market was forced through 
much of 1940, and many sales thus 
made were at the direct expense of 


1941.” Furthermore,  ‘“‘statistical 
odds” would not be favoring the in- 
dustry this year. 

Under the circumstances, just what 
can be expected of the current year in 
the way of normal output? Some 
sources predict that no more than 1.5 
million cars will be built in 1941 be- 
fore curtailment measures born of de- 
fense make themselves felt. (Not 
even the most optimistic observers ex- 
pect that non-military production will 
be entirely unobstructed.) Based on 
rate of manufacture in the initial 
months last year, this indicates that 
the pinch will become evident early 
this spring. Other than that, present 
conditions make it virtually impossi- 
ble to forecast the future with any 
reasonable degree of accuracy. 


RETRENCHMENT 


Let us examine the facts behind 
this talk of retrenchment in civilian 
auto output. The automobile indus- 
try now has roughly $1.1 billion in 
contracts to produce various types of 
armament and related equipment. 
Aside from motor vehicles of all 
kinds, these contracts represent com- 
mitments to build armored tanks, am- 
munition components, aircraft en- 
gines and parts, airplane controls and 
instruments, anti-aircraft fire control 
apparatus, field range cabinets, ma- 
chine guns, marine engines, radio 
equipment, submarine engines and 
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parts, compasses, drift meters, etc. 
As of the 1940 year-end, employment 
in auto, auto-body and parts factories 
was 443,000; that’s an important fig- 
ure to remember. 

All well and good. But presently, 
as brought out by Chrysler’s Presi- 
dent Keller, “the main load of defense 
manufacture is on the machine tool 
and tool making plants, both inside 
and outside the automobile industry. 
As this equipment becomes available 
for production . . . the responsibility 
will be shifted to the producers of 
defense materials.” Which means 
that the auto industry, among others, 
still has its hardest road ahead. This 
is particularly the case in view of Mr. 
Knudsen’s recent statement that the 
plane program was lagging badly. 


AVIATION PRODUCTION? 


Meanwhile, several plans have been 
advanced to speed aircraft produc- 
tion ; the two most prominent of these 
contemplate use of the facilities of the 
auto industry. The most recent came 
from CIO’s United Automobile 
‘Workers of America. It suggested 
that present capacity and equipment 
be adapted to the daily manufacture 
of 500 fighting planes, motors and all. 
A short time ago, Detroit production 
men criticised this plan on technical 
grounds. Among their objections was 
that it overemphasized plant and min- 
imized machinery and raw materials. 
Besides, it was brought out, the Gov- 
ernment wants bombers, not fighters, 
from the auto industry. 


The other came via the War De- 
partment. Briefly, it is a speed-up 
method whereby responsibility for 
bomber sub-assemblies would be as- 
signed to the leading motor com- 
panies. For example, General Mo- 
tors would take care of North Amer- 
ican Aviation’s needs; Chrysler, 
Glenn L. Martin; and Ford, Consoli- 
dated Aircraft; etc. Each company 
would ship its sub-assemblies to Gov- 
ernment-built plants where the air- 
craft builders would complete the 
jobs. This plan is now being devel- 
oped, but it may be 15 months before 
actual production will be seen. 

We come, now, to the nub of the 
situation. Whence will come the labor 
to man the machines to produce the 
plane-parts and engines, tanks and 
guns that the auto industry has un- 
dertaken to provide? Take the case 
of Packard, which normally employs 
about 10,000 men. That company is 
committed to build 9,000 Rolls-Royce 
airplane engines. When necessary 
plant expansions are completed, some 
14,000 additional workers will be re- 
quired! Where will Packard find 
them? 

Over the past few months the 
writer has talked to officials in the 
automotive, aircraft and machine tool 
industries. The cry is the same: We 
need mechanics, engineers and skilled 
manpower. Only last week, he was 
told of one company that could use 
100 engineers immediately but was 
unable to obtain them. Magnitude of 
the problem is illustrated by a recent 


report of the N. Y. Committee on En- 
gineering Training for National De- 
fense. That body declares that the 
aviation industry of the New York 
area alone could absorb at least half 
the entire normal yearly output of 
graduate engineers in the country. 

What does it all add up to? Just 
this: With auto management having 
undertaken to fill huge armament or- 
ders in the face of a serious shortage 
of skilled manpower, it will be forced 
to draw men from regular automotive 
operations. That, if nothing else, 
points to curtailment of normal car 
and truck output this year. There 
seems to be no other alternative at the 
present time. 


PROFIT MARGINS 


Speaking in terms of volume, de- 
fense work is likely to compensate for 
sales losses in regular channels. But 
when it comes to profit margins— 
that is something else again. The 
chances are that they will be slimmer. 
It is this prospect, rather than that of 
overhanging British liquidation, that 
may be making for periodic weakness 
in the leading motor shares. 

At this juncture, there does not 
seem to be any definite cause for 
alarm on the part of investors. For, 
after all, one of the few certainties at 
this time is a vast expansion of arma- 
ment production—and it may be as- 
sumed that most of this business will 
yield a fair profit. But it is indicative 
of atrend. And as such, it will bear 
watching over the weeks to come. 


SOUND PREFERREDS YIELDING 5 PER CENT 


nder present money market con- 

ditions, it is obvious that income 
returns of five per cent or more can- 
not be obtained from the highest 
grade investment media. Accord- 
ingly, the preferred stocks listed in 
the accompanying tabulation should 


not be considered by those whose re- 
quirements force them to adhere 
strictly to an ultra-conservative pol- 
icy. The issues are of medium grade, 
but in every case current and prospec- 
tive earnings cover dividend require- 
ments with a comfortable margin, and 


PREFERRED STOCKS WITH HIGH YIELDS 


Preferred Stock: 
Champion Paper & Fibre 6% cum 


Firestone Tire & Rubber 6% cum.. 
Greyhound Corp. 5%% cum. conv. ($10 par) 11 
West Penn Electric 6% cum...... 1 

West Virginia Pulp & Paper 6% cum...... 


Recent Call 

rice Yield Price 
104 5.76% 110 
powered 104 5.76 105 
5.00 11 
05 5.71 110 
105 5.71 105 


continued regular payments appear 
reasonably assured. 

Three of the stocks are quoted at 
levels approximating their respective 
call prices, but moderate appreciation 
possibilities are present in the other 
two equities. The Greyhound issue 
is convertible into one-half of a share 
of common per share of preferred, 
and thus on a longer term basis this. 
stock may also show moderate en- 
hancement. The conversion privilege 
is currently of only academic impor- 
tance, however, since the preferred 
and common shares are quoted about 
ona parity. The attraction of all the 
issues in the group is primarily the 
generous income afforded. 
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UNCLE SAM’S GIFTS 
SOUTH AMERICA 


For political reasons financial help is being extended 
to South American defaulters, but repayment is a 


problem left to manana. 


In all probability, the 


American taxpayer will hold the bag. 


N ations in default on their foreign 
obligations usually attempt to 
restore their credit standing only 
when confronted with the urgent need 
for new funds, and the easy availabil- 
ity of such financial assistance. Such 
is the situation in South America 
today. With the exception of the 
Argentine Government, practically all 
South American nations are in par- 
tial or complete default on their dol- 
lar bonds. Present needs for new 
funds are urgent: (a) to finance large 
commodity surpluses; (b) to provide 
funds for their own national defense 
programs; (c) to establish a home 
industry for the manufacture of goods 
normally imported from abroad; and 
(d) te continue token payments on 
existing debts. 


“GOOD NEIGHBORS” 


In pursuance of his “Good Neigh- 
bor” policy, Uncle Sam stands ready 
to extend all possible help to these 
nations. Both the Export-Import 
Bank and the Stabilization Fund have 
already been used for that purpose. 
The latter has invested in Argentine 
pesos—not to stabilize the dollar, as 
was the original intention of that 
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fund, but to make dollar exchange 
available for the payment of American 
imports and interest on dollar obli- 
gations. 

The fundamental difficulty in the 
Pan American trade relationship is 
the fact that the economy of the South 
American countries is not supplemen- 
tary.to that of the United States, but 
in most instances competitive, thus 
raising serious barriers to the inter- 
change of goods. Industrial Europe, 
normally the best customer for South 
American products, has been elimin- 
ated to a large extent and thereby the 
normal triangular trade relationship 
between Europe, South America and 
the United States has been suspended. 

The matter of full repayment of 
advances made by the United States 
Government is open to question, as 
ultimate liquidation can only be ef- 
fected through the exportation of 
goods from South America to this 
country. While some progress in this 
direction has been made in recent 
months, it is doubtful whether the 
shift in the flow of goods will last be- 
yond the duration of the war. 

We have started to import Argen- 
tine and Chilean wines, liquors and 


cheeses to take place of the old estab- 
lished European products no longer 
available. We take more wool, cop- 
per and nitrate from South America. 
And recently negotiations have been 
concluded with Bolivia, calling for the 
purchase of substantial amounts of 
tin ore, to be refined in this country. 
Gold producing nations such as Peru 
and Colombia are benefiting from our 
Treasury’s gold buying policies and 
last year they substantially increased 
their exports of the yellow metal to 
the United States. 

These are steps in the right direc- 
tion, but the procurement of foreign 
exchange remains South America’s 
greatest problem. It can be alleviated 
only temporarily by advances made 
directly or indirectly by our Govern- 
ment, advances which today are tak- 
ing the place of the foreign bonds 
floated in this country in the ’twenties 
and on which the American investor 
lost heavily. Future losses, however, 
will be borne by all taxpayers, who 
will indirectly help the holders of 
South American bonds to recover a 
part of their investments. It is ob- 
vious that political considerations are 
the driving force behind this lending 
policy which hardly can be justified 
on purely economic grounds. 

In this connection the following de- 
velopments are likewise of interest. 
With the approval of the United 
States the South American coffee pro- 
ducing nations recently concluded the 
so-called “coffee cartel.” This agree- 
ment makes no stipulations regarding 
prices, merely establishing export 
quotas for the various countries. The 
ultimate objective, however—a basic 
requirement of every cartel—is highe 
prices. 


FACILITATING CREDITS 


To be able to participate in the 
flow of credits emanating from Wash- 
ington, Colombia has recently made 
provisions to resume partial payment 
on its bonds. Brazil and Chile will 
continue their schedules of payments 
which were offered to the American 
bondholders on a “take it or leave it” 
basis. Brazil, in addition, has ob- 
tained from the Export-Import Bank 
a credit of $20 million to start a steel 
industry in that country. 

Under the effects of international 
developments, South American bonds 
in general fluctuated widely last 
year, at times rising over 100 per cent 
above their lows. Despite the financ- 
ing arranged by our Government they 
all remain fundamentally speculative, 
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even the Argentine Government is- 

sues with their unblemished record 

which is so far free of defaults. 
Regarding the majority of South 


American republics the question of 
capacity to pay can be gauged by sta- 
tistical data—if sufficient and reliable 
—but in most instances it must be 


subordinated to the problem of will- 
ingness to pay which unfortunately 
cannot be measured by charts, slide 
rules and mathematical formulas. 


THE BREWERS PROGRESS 
TOWARD STABILIZATION 


Industry appears to have entered upon a period of consoli- 
dation around present levels; favorable and unfavorable 
factors regarding future developments practically balance. 


he enactment of Prohibition in 
1920 closed one long chapter in 

the history of the American brewing 
industry, with the following chapter 
not to be opened until thirteen years 
later. From 1933 to 1936 the indus- 
try made great progress in the matter 
of productive capacity as well as sales. 
But since that year consumption has 
stabilized within a range of 51.3 mil- 
lion to 55.7 million barrels annually. 
Though a reduction in unemploy- 
ment is usually reflected in higher 
beer consumption, growth from pres- 
ent levels is likely to be rather slow 
and within the next several years, at 
least, the 1913 peak consumption of 
20.72 gallons per capita is unlikely to 
be duplicated. Consumption during 
the last four years averaged only 12.5 
gallons per capita, despite the fact 
that since 1913 the number of po- 
tential beer consumers has increased 
by 40 per cent. Chief reasons for this 
are the higher taxes levied on fer- 
mented malt liquors and the enormous 
gains in consumption of soft drinks. 


OVERPRODUCTION 


The present capacity of America’s 
brewing industry is estimated at some 
90 million barrels per annum, com- 
pared with an average consumption of 
only 55.6 million barrels for the past 
four years. This overcapacity ex- 
plains the high rate of mortality 
among brewing enterprises. In 1935, 
for instance, there were 750 individ- 
ual companies actively engaged in this 
business ; by last September the num- 
ber had dropped to 561. (The num- 
ber was 1,462 in 1913, the year of 
peak consumption.) About 80 per 
cent of the entire production origin- 
ates in 10 states, among which New 
York, Wisconsin, Pennsylvania, IIli- 
nois and New Jersey lead. 


Chief cost item is the price of bar- 
ley, accounting for about 70 per cent 
of the cost of all raw materials. In 
this respect breweries have been 
favored in recent years. For each 
average barrel of beer (31 gallons) 
1.09 bushels of barley is needed. The 
average monthly price for barley for 
1936 and 1937 was 96 cents a bushel, 
for 1938, 66 cents, for 1939, 55 cents, 
and for the first nine months of last 
year 53 cents. On the latter price 
basis barley accounts for 58 cents per 
barrel, and total ingredients cost only 
83 cents for a barrel of 31 gallons of 
beer. The 1940 barley crop is placed 
at over 300 million bushels as against 
276.3 million bushels for 1939, sug- 
gesting continuance of cheap raw ma- 
terial prices. 

Labor costs, though a minor item, 
have shown an upward trend in recent 
years. Because of high distributing 
costs, consumption of most brands of 
beer is still largely concentrated near 
the center of production, and only a 
few brands enjoy nation-wide distri- 
bution. However, expansion of the 
distribution area for the individual 
brewer has been facilitated in recent 
years by the shift from barrels to 
“one-way” bottles (steinies and stub- 


Typical 
Beer Can 


bies) and beer cans, which today ac- 
count for over half of the yearly con- 
sumption as against only 25 per cent 
in 1934, 

Alcoholic beverages have always 
been a favored tax object by legisla- 
tive bodies, and beer carries a heavy 
burden. Each barrel of 31 gallons 
is taxed $6 by the Federal Govern- 
ment, state taxes average $2 a barrel, 
to which must be added an average 
local tax of $1. Before prohibition 
beer paid a Federal tax of only $1 a 
barrel, and no state nor local tax. 
(Hence the popular 5-cent glass of 
that era.) During the fiscal year 
ended last June 30 the Federal Gov- 
ernment collected $264.6 million in 
taxes on fermented malt liquors. The 
industry, however, has always been 
in a position to shift tax increases to 
the consumer. 


STABILITY AHEAD? 


Summing up: Beer consumption 
appears to have reached a level of 
stability, although moderate gains 
should result from progressive re- 
duction of unemployment; the indus- 
try still suffers seriously from over- 
capacity ; the price of barley, the chief 
ingredient, is low and promises to 
continue so; the demand for bottled 
and canned beer, the more profitable 
division, is still gaining at the expense 
of beer in barrels; taxes are higher 
and may be increased further with 
any revision of our tax structure. 

Only a small floating supply of 
stock of the larger well-established 
companies is available, the bulk being 
closely held. Among smaller com- 
panies some have made a satisfactory 
showing over the past several years 
and are selling at a rather high yield 
basis and a low price-to-earnings 
ratio. But they are still far from hav- 
ing reached the stability of the brew- 
ery stocks of leading companies be- 
fore prohibition, and they still em- 
body such a degree of speculative risk 
as to make them unsuitable for con- 
servative funds. 
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“PROBABILITIES” VS. “POSSIBILITIES” 
STOCK BUYING 


uman nature being what it is and 

markets being what they are, 
stocks can usually be depended upon 
to mirror mass psychology. While 
this observation is always applicable 
when it comes to security buying, it 
seems to assume a specialized signifi- 
cance at stated times. Right now, for 
one thing, it can be related to the un- 
precedented program of defense 
spending and its projected effects on 
American industry. 

The spectacle of substantial orders 
being placed with a wide variety of 
companies is proving too much for 
many investors. The dollar-sign is 
fast becoming something of an over- 
worked symbol in news columns. Its 
omnipresence is such, we might say, 
that a lot of people are letting it ob- 
scure an iavestment fundamental that 
still holds true. One way of express- 
ing it is that, at the present time, mar- 
ket followers are paying an inordinate 
amount of attention to possibilities 
rather than probabilities. 


DIFFERENCES 


If you pick up a dictionary and look 
for the difference between these two 
words you will find something like 
this: “Possibility’ —an imaginable 
truth ; that which may be true in some 
contingency. “‘Probability”—the state 
or quality of being likely; something 
worthy of belief. 

Now, it would be rash to deny that 
a number of formerly “marginal” 
companies are going to see consider- 
ably better days for some time to 
come. On the other hand, there are 
many situations that are destined to 
extend poor or, at best, mediocre rec- 
ords—armament program to the con- 
trary notwithstanding. Thus, it 
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would be well to review briefly some 
of the factors that should be observed 
in purchasing equities under present 
circumstances. 

This is a time when investors can 
really appreciate the benefits of a sta- 
ble and ample dividend return, for 
difficulties in this direction have mul- 
tiplied over a period of years. First, 
the unwelcome spectre was the de- 
pression, with its impairment of earn- 
ing power. Next came the scarcity 
of investment outlets and the conse- 
quent lowering of yields along a broad 
front. And now? Well, higher taxes 
are looming as the arch enemy of 
many so-called “stable income stocks,” 
as well as situations more strongly 
affected by cyclical changes. 

One result is that a number of 
stocks in the former classification have 
fallen from favor. In such cases, it is 
reasoned, increased levies will not be 
fully made up by earnings gains in- 
cident to defense spending; then 
again, current investment uncertain- 
ties are making for generally lower 
price-earnings ratios in this group. 
The lesson to be learned here is that 
greater discrimination must be exer- 
cised when buying for dividend in- 
come. Nevertheless, many sound op- 
portunities for sound investment may 
be found among well entrenched com- 
panies showing not only long records 
of substantial earning power, but abil- 
ity to continue consistent dividend 
payments in the face of higher taxes, 
dislocation of normal business and 
other new trends. 

Time and again, it has been brought 
out that investing is not an exact sci- 
ence. Unpredictable—and constantly 
changing — factors are too much a 
part of it. Therefore, hard and fast 


rules cannot be applied to any group 
of stocks, even though it may consist 
of issues possessing surface similari- 
ties with respect to industry, price, 
dividends, etc. In this connection, 
however, it might be well to repeat a 
suggested “rule-of-thumb” that ap- 
peared in THE FrNANCIAL WoRLD a 
month or so ago (FW, Dec. 4, ’40; 
p. 14): 

“Tn the matter of income situations, 
it would be wise to figure on an ‘earn- 
ings cushion’ of at least 25 per cent. 
For instance: If a stock pays an an- 
nual dividend of $2, it should be 
demonstrable that the issue can earn 
a minimum of $2.50 a share after all 
deductions for taxes . . . present cir- 
cumstances do not seem to warrant 
paying more than the equivalent of 15 
or 16 times earnings for the general 
run of income stocks. To use the 
above illustration, that would mean a 
price of not more than $40 a share 
for our stable dividend payer.” 


INCOME STOCKS? 


Continental Can, J. C. Penney and 
Union Tank Car may be mentioned 
as examples of reasonably priced in- 
come stocks. Compare the earnings 
and dividend records of these stocks 
over a period of several years with 
that of Savage Arms, which showed 
average earnings of only 22 cents a 
share for the ten years ended 1939, 
and recently sold at 18 times the per 
share earnings of the best year during 
the entire decade represented by the 
1930-1939 period. 

It should not be concluded from 
these remarks that investors are to 
shun either cyclical or heavy industry 
issues entirely. Many such com- 

(Please turn to page 29) 
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Ratings are from THE FINANCIAL Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 


but 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, JANUARY 8, 1941 


Addressograph C+ 

Speculative positions in shares, now 
around 16, may be retained (indicated 
ann. rate, $1). In keeping with in- 
dustry experience, domestic and La- 
tin American business has been suf- 
ficiently large to offset declines in 
European markets. Presently, more- 
over, unfilled orders are at the highest 
point in company history. For three 
months to October 31, last (fiscal 
year was recently changed to end July 
31), net was equivalent to 26 cents a 
share. According to the company, 
this compares with 24 cents in the 


like period a year ago. (Also FW, 
Nov. 27, ’40.) 
Doehler Die Casting C+ 


Shares are suitable for considera- 
tion as a cyclical speculation; approx. 
price, 22 (paid $1.25 last year). In 
line with expansion plans to handle 
defense orders, construction of an ad- 
dition to company’s Batavia, N. Y. 
plant has begun. According to Doeh- 
ler officials, current backlog of busi- 
ness is at the highest point since 1929. 
Company is the largest independent 
die-casting concern in the world. A 
recent tabulation in THE FINANCIAL 
Wortp (Dec. 25, ’40; p. 8) incor- 
rectly stated 1940 dividends on this 
issue at 75 cents a share. As shown 
disbursements last year totaled $1.25. 


Glidden C+ 
Shares, recently quoted at 14, are 
suitable for retention on a speculative 


Rating Changes 


Amer. Home Products....... A to B+ 
Amer. Sumatra Tobacco...... C to C+ 
A to B+ 
cue C+ to C 
Fairbanks, Morse ........... C+ to B 
N. Y. Shipbuilding........... C to C+ 
ONS D+ to C 
Pittsburgh Forgings ......... C to C+ 
Sterling Products ........... A to B+ 


Westinghouse Air Brake..... C+ to B 
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basis (paid $1 last year). Indications 
are that sales of this well known food- 
industrial organization are continuing 
to run at high levels. However, profit 
margins are likely to be narrower in 
the first fiscal half that ends next 
March. , This would follow the gen- 
eral trend over the final half of the 
October fiscal year. For the full 
twelve months, earnings equalled 
$1.56 a share, compared with $1.70 in 
the previous fiscal year, despite higher 
sales. 


Kroger Grocery B 

Operating record and prospects 
warrant placement of funds in shares, 
now around 29 (paid $2 last year). 
Kroger completed 1940 with a sales 
gain of around 6 per cent over 1939— 
the best total since 1930. Although 
competition has been keen, company 
has been able to hold its own, and 
profit last year was probably around 
$3 to $3.15 a share. In 1939, result 
equalled $3.02 a share. Succeeding a 
business established in the past cen- 
tury, Kroger is generally recognized 
as the most thoroughly integrated unit 
in its industry. 


Newport News Shipbuilding B 

Purchase of shares is justified as a 
speculation in the shipbuilding group ; 
approx. price, 26 (paid $1 last year). 
A relative newcomer to the Big 
Board, stock is now selling around 5 
points above its offering price last 
August. The Newport News Ship- 


“OUTGROWS” NAME 


management suggesting a change in corporate name. 


YORK ICE MACHINERY 


building & Dry Dock Co. is one of 
the outstanding organizations of its 
kind in the country. Because of fam- 
ily ownership, however, public parti- 
cipation in its activities was not here- 
tofore possible. Earnings for 1940 
have, been roughly estimated at 
around $2.50 a share. Unfilled orders 
currently approximate $500 million. 


Northern Pacific C 

Existing moderate holdings of stock 
may be retained, largely as a long 
pull speculation; approx. price, 634. 
Northern Pacific is understood to have 
ended 1940 with the highest earnings 
since 1931. One estimate places last 
year’s results at the equivalent of 
$1.30 a share. Under present cir- 
cumstances, further improvement may 
be seen. But in view of debt position, 
dividend payments are very remote. 
For possibilities plus income, atten- 
tion is directed to the road’s bonds. 


Otis Elevator c+ 

Retention of shares is warranted for 
long term market improvement; ap- 
prox. price, 17 (paid $1 last year). 
Each month that passes brings added 
proof that difficulties in connection 
with foreign operations are being 
more than offset by increases in do- 
mestic business. Unfilled orders are 
now above year-ago levels. And with 
armament business assuming impor- 
tance, 1941 should turn out to be the 
best year since 1931, when earnings 
equalled $2.01 a share. (Also FW, 
Sept. 11, ’40.) 


Within a short time, stockholders 
of York Ice Machinery Corpora- 
tion will receive a plan from the 
“Tce Machinery,” 


it is felt, no longer gives an adequate idea of the company’s field of opera- 
tions, which now extend into the home, the office, and almost every 
industry. York wound up its September fiscal year with unfilled orders 
of more than $3 million, compared with $2.5 million a year before. Un- 
official reports are that the company will seek Big Board listing this year. 
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Melville Shoe B+ 

Primary attraction of shares is for 
dividend income; approx. price, 32 
(yield on $2.25 paid in 1940, 7%). 
This outstanding unit in the shoe 
trade should benefit from rising pay- 
rolls in1941. In addition, operations 
will be helped by last year’s price ad- 
justments, which were directed at 
overcoming higher costs. At the 
moment, it is understood that further 
price increases are not being planned. 
Unofficial estimates are that 1940 
earnings were around the level of the 
previous year, or $2.91 per share. 
(Also FW, Dec. 4, ’40.) 


Merritt, Chapman & Scott, pfd. C 

Retention of shares (now around 
80 on the N. Y. Curb) is warranted 
as @ speculation on elimination of 
dividend arrears (paid $6.50 last 
year). It is believed that this leading 
construction and maritime salvage or- 
ganization recently completed its best 
year since 1930, when net was equal 
to $20.69 per preferred share. Com- 
pany has made the full annual pay- 
ment on these shares since 1937. But 
arrears on account of the 1932-36 per- 
iod ($32.50 a share) are still out- 
standing. According to unofficial re- 
ports, directors are studying means 
of clearing this accumulation. 


Nash-Kelvinator Cc 

Existing speculative commitments 
in shares may be retained for the long 
pull; approx. price, 5. Contrary to 
the industry trend, Nash reduced its 
1941 auto prices. As a result, sub- 
stantial sales gains are being re- 
ported. Volume is also running high 
in the refrigerator division, where 
competitive conditions have kept quo- 


JUST LIKE HOME 
that one of the largest per 
capita distributions of electric appli- 
ances in the world is at San Nicolas, 
an American oil refinery town on the 


Dutch island of Aruba, off the coast 
of Venezuela. 


tations at low levels. As things now 
stand, net for the six months to end 
next March 31 should be well ahead 
of the 10 cents a share shown in the 


like period a year ago. (Also FW, 
Sept. 25, ’40.) 
U. S. Plywood C+ 


Present positions in shares may be 
maintained as a long range “growth” 
speculation; approx. price, 25 (indi- 
cated ann. rate, $1.20). Reflecting 
higher normal rates plus heavy lia- 
bility on “excess” profits account, 
taxes of this unit almost tripled in the 
six months to October 31—first half 
of the current fiscal year. Neverthe- 
less, period profit of $1.39 per share 
was ahead of the like interval a year 


-ago ($1.28 a share). This was chiefly 


the result of a year-to-year gain of 
some 30 per cent in sales. Company 
is presently engaged in raising capac- 
ity to keep pace with volume gains. 
(Also FW, Nov. 13, ’40.) 


Western Union Cc 

Present outlook warrants retention 
of shares in diversified lists; recent 
price, 21 (paid $1 in 1940). Western 
Union shares were in demand at 
higher prices last week on reports 
that the big telegraph system might 
show as high as $3.25 a share for 
1940. This would compare with 
$1.32 in 1939, and represent the best 


result since 1936, when $6.89 a share 
was earned. Be that as it may, pros- 
pects for the current year are bright. 
Volume indications are favorable, ex- 
penses are being held under good con- 
trol, and merchandising innovations 
of the company have proven success- 
ful. (Also FW. Sept. 25, ’40.) 


Wood (Gar) Industries C 


Prospects for continued improve- 
ment warrant retention of shares as a 
speculation; approx. price, 5. Com- 
pany’s four plants are now running 
at 160 per cent of the maximum fac- 
tory output period of 1937. Greatest 
activity is in the machining, hoist and 
winch division which machines (and 
also fabricates and assembles in some 
instances) various parts for Gar 
Wood products. Present operations 
in the boat building unit at Marysville 
( Mich.) are about equal to the high- 
est rate ever recorded in this division 
of the business. This reffects the 
most ambitious boat building program 
—both for military and civilian needs 


—in company history. (Also FW, 
Aug. 14, ’40.) 
Yellow Truck “B” C 


Existing holdings of shares may 
be retained as a speculation; approx. 
price, 17 (paid $1.12% in 1940). 
Recent payment of arrears on the 
common stock (all owned by General 
Motors) means that dividend prefer- 
ences on this issue have now ended. 
In the future, both the common and 
the class B stocks will share alike in 
all dividend disbursements. Yellow 
Truck completed a very good volume 
year in 1940. But per share gains 
will continue to be restricted by a 
rather liberal stock capitalization. 
(Also FW, Aug. 28, ’40.) 


- STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
of Capacity | 950 Thousands of Cars 3200) of Kilowatt Hrs. 160 of Cars i 
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STATE OF There is very little in 
THE UNION the President’s mes- 

sage to the new Con- 
gress on the state of the Union 
that had not previously been covered 
in his fireside chat. He reiterated the 
perils besetting the country and the 
pressing need to gird ourselves 
against them. 

However, he did stress two essen- 
tials which clearly focus in the 
people’s mind what must be faced. 
One is a long war, for with the kind 
of peace which could be expected 
from the dictators there can be no 
reconcilation by democracies. That 
is “out of the window” so far as we 
are concerned. 


The other is that we must provide 
the democracies — which of course 
means principally Great Britain — 
with all the shipping, guns, tanks, air- 
planes and other armaments needed, 
even if the cost must come out of our 
pockets, if they are to emerge success- 
iul from the battle of Armageddon in 
which they are engaged. 


The implication that taxes must be 
increased is a prospect to which the 
people are resigned. While we are 
not as yet in a declared war, that peril 
will attend us as long as we under- 
take to furnish the arms, ships and 
other war material. The Axis powers 
realize that if they lose the war, it 
will be these supplies from America 
that will be responsible for their de- 
feat. 

In the President’s mind _ there 
seems to be the conviction that we 
can no longer speak softly but must 
wield the big stick and apply its 
cudgeling where it will prove most 
effective. 


The President left no other version 
with Congress than that our defense 
must be on an “all-out” basis and the 
decision now devolves upon the legis- 
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lators as to how far they are prepared 
to go along with him. 


GIFT OF Ever since the horizon 
PROPHECY of Europe began to be 
clouded by the lowering 
threat of war the President has read 
in these shadows a prophetic signifi- 
cance. Passing events have fully jus- 
tified the import of his incisive inter- 
pretation of their development. 
With such a record of far-seeing 
judgment, whatever the President has 
to say about current happenings 
abroad and what will be their outcome 
is impregnated with a gift of proph- 


ecy. For this very reason, established. © 


by the accuracy of his record, what- 
ever he says now of these European 
portents must and should animate a 
deep degree of faith among the Amer- 
ican people. 

Therefore when the President de- 
clares, as he did in his fireside chat, 
that it is his belief that the Axis pow- 
ers are not going to win the war, a be- 
lief based on the latest and best 
information available to him, it is 
not wishful thinking. He speaks 
with a firm conviction which should 
hearten all of us in the ultimate out- 
come of the struggle between demo- 
cratic ideologies and the opinionated 
forces of tyranny. 

And this very conviction should in- 
spire all of us to buckle down to our 
job of preparing our defenses short 
of war, and in so doing help terminate 
this struggle as soon as it possibly 
can be done. 


QUESTION The nation need not be 
OFTAXES told that any large de- 

fense program must 
sooner or later be defrayed out of 
taxes. That is not news to us. So it 
is not with the principle of taxes that 
we are mostly concerned but with the 
nature of the imposts. 


The President declared that the 
legislature should have constantly be- 
fore its eyes the principle of tax pay- 
ments in accordance with the ability 
to pay. 

This principle analyzed to its core 
means that the profit level must pro- 
vide one of the main sources estab- 
lishing the ability to pay. 

The country has reached a stage in 
its Federal tax assessments which no 
longer permits an indiscriminate rise 
in such levies. Any such careless 
procedure would kill the goose that 
lays the nation’s tax eggs. 


A MARKET For many months it 
DOES EXIST was generally recog- 

nized that one of the 
checks restraining the market from a 
full reflection of our industrial expan- 
sion was the liquidation of British- 
controlled American securities which 
had been impounded for the purpose 
of acquiring dollar exchange. The 
effects of this depressant were con- 
firmed when it was revealed that 
liquidation of many of these securi- 
ties had been completed. Once re- 
lieved from these sales, the market 
prices of some of the stocks pre- 
viously in the British liquidator’s list 
snapped back considerably. 


But another interesting angle equal- 
ly revealing was the number of off- 
the-market deals which have turned 
out successfully without exerting any 
disturbing market influence. 


We learn that the Smith Barney 
syndicate sold within a few hours 
more than 160,000 shares of Consoli- 
dated Edison stock, and Dillon Read 
were as successful in disposing of a 
large block of Texas Corporation. 
Another syndicate handled with ease 
a block of Chesapeake & Ohio and it 
is reported that nearly 300,000 shares 


(Please turn to page 31) 


FINANCIAL WORLD 


: 
5 


Finfote 


IMPORTS PROVIDE BULK OF U. S. SUGAR CONSUMPTION 


LOW QUOTA BRIGHTENS 
THE SUGAR OUTLOOK 


Earnings should be better this year than in 
1940, but no profit boom is in prospect. 


Ge like coal, is an indispensable 
commodity. In both cases, how- 
ever, productive capacity is so gross- 
ly excessive that the forces of com- 
petition would bring about a ruinous- 
ly low price level if allowed to operate 
without restriction. Thus, Govern- 
mental control devices have had to be 
resorted to in order to maintain even 
a reasonable degree of stability in 
the operating conditions of these two 
basic industries. 


CANE VS. BEET 


The continental «rea of the United 
States is far from self-sufficient as 
regards raw sugar production. Of 
our 1939 consumption, slightly more 
than nine per cent was supplied by 
domestic growers of cane sugar and 
about 25 per cent by beet sugar pro- 
duction, with most of the remaining 
two-thirds coming from Cuba (25 
per cent), the Philippines, Puerto 
Rico and Hawaii; each of the three 
latter sources supplied 13 or 14 per 
cent of our requirements. 

The three last-mentioned areas to- 
gether with the Virgin Islands are al- 
lowed to export sugar to this coun- 
try duty-free, with certain tonnage 
restrictions which are usually unim- 
portant. The tariff on Cuban sugar 
is well below the full rate. Thus, 
growers in the continental United 
States, the Philippines, Puerto Rico, 
Hawaii and the Virgin Islands com- 
pete with each other and to some ex- 
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tent with Cuban producers; the com- 
bined capacity of these six areas is far 
in excess of requirements. 

Furthermore, there is keen com- 
petition between refined sugar made 
from beets and from cane, since there 
is no essential difference between the 
two products. Finally, domestic re- 
fining capacity of about 8 million tons 
annually for cane sugar and 2 million 
tons for beet sugar is far above nor- 
mal consumption of approximately 6 
million tons, and to make matters 
worse, Cuba, Puerto Rico, Hawaii 
and the Philippines are permitted to 
make part of their shipments to this 
the United States in the form of re- 
fined sugar. 

The need for Governmental regu- 
lation in order to prevent chaotic con- 
ditions is thus readily apparent. The 
first Federal control measure was the 
Jones-Costigan Act of 1934, later 
superseded by the Sugar Act of 1937. 
These measures set up a quota sys- 
tem for the various regions supply- 
ing domestic requirements. Quotas 
are to be set by the Secretary of 
Agriculture for each calendar year 
based on his estimate of requirements 
for consumption, the total shipments 
being prorated among producing 
areas according to a schedule set up 
by the Sugar Act. The quota must 
be high enough to protect consumers, 
and at the same time low enough to 
keep prices at a level which will main- 
tain the sugar industry as a whole. 


Raw sugar prices have shown an 
irregular but very pronounced decline 
since the beginning of 1937, inter- 
rupted only by the temporary sharp 
advance during the first month of the 
war. The effect of this factor on 
sugar growers is obvious, but refiners 
have suffered as well since a declin- 
ing market not only leads to inven- 
tory losses but makes it still more dif- 
ficult for refiners to maintain an 
adequate differential between the cost 
of raws and the price of the refined 
product. 


WAR EFFECTS 


The war added to the industry’s 
troubles. Panicky housewives, re- 
calling the rise in refined sugar prices 
during the last war from a low of 3.7 
cents a pound in 1914 to a high of 
26 cents in 1920, rushed to acquire 
supplies of the commodity and as a 
result the President temporarily sus- 
pended the quota system in Septem- 
ber, 1939. Offshore growers took ad- 
vantage of this circumstance to ship 
large quantities of sugar to this coun- 
try, driving prices so low that quotas 
had to be reinstated as of the begin- 
ning of 1940. The war has greatly 
diminished shipments from this hem- 
isphere to Europe, with a direct ad- 
verse effect on Cuban producers and 
a less direct but no less real influence 
on the domestic situation. 

In recent months, however, several 
favorable developments have taken 
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place. The Sugar Act of 1937, legis- 
lative basis for the quota system, was 
originally scheduled to expire at the 
end of 1940, but its life has been ex- 
‘tended for another year. This re- 
moves a major source of concern. 
The formula to be used by the Sec- 
retary of Agriculture in determining 
the amount of the quota has been 
clarified, eliminating another uncer- 
tainty. Furthermore, the quota set 
for the current year proved to be the 
smallest initial allotment since 1936, 


a development which promises a rea- 
sonably adequate level of sugar prices. 

Demand factors also have favor- 
able implications, in so far as the 
domestic situation is concerned. In- 
creased earnings of industrial and 
other workers, and the requirements 
of a greatly expanded military per- 
sonnel, both point to a well sustained 
consumer demand over the months 
just ahead, and to possibilities for 
material gains in consumption in the 
years to come. 


The earning power of enterprises 
in this group depends primarily on 
Governmental policies, which are un- 
predictable. However, there is some 
evidence suggesting future improve- 
ment in the net income of sugar pro- 
ducers and refiners. The record of 
this industry in 1941 will bear watch- 
ing for the possible development of a 
situation which might warrant the 
addition of moderate amounts of the 
stocks of the stronger sugar com- 
panies to diversified equity lists. 


HOW SHOULD WIDOWS AND RETIRED 
INDIVIDUALS INVEST THEIR MONEY? 


Part X—Investing $50,000 to Provide 
an Income of Over $2,700 Annually 


t may be well to emphasize again 
that the portfolios being presented 

in this series are general in character 
although pointing the way to the type 


of program best adapted to meet the 


needs of those individuals seeking a 
satisfactory income under the unus- 
-ual conditions prevailing today. 
Under certain circumstances the indi- 
vidual’s requirements may call for 
some modification of a program de- 
signed for average purposes. The in- 
vestor must study his own situation 
carefully before embarking upon any 
specific course of action. But within 
these limitations the programs should 
be of considerable aid in meeting the 
general investment conditions likely 
to prevail over the intermediate 
future. 

Recent recommendations of the 
Federal Reserve Board for legislation 
giving the Board new credit and 
monetary controls give point to the 
observations made in these discus- 
sions that interest rates over the 
longer term are headed for higher 
levels. The powers asked for may 
not be granted in their entirety ; their 
significance lies in the fact that the 
trend of high banking opinion is 
toward important modification of the 
easy money policy of recent years. 
These developments tend to confirm 
the policy advocated in this series of 
favoring carefully selected medium 
grade bonds, preferred stocks and 
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dividend paying equities, earnings of 
which over a long period of years 
have shown adequate coverage of re- 
quirements. 

Here is a portfolio affording repre- 
sentation in a group of investment 
grade bonds and preferred stocks ac- 
counting for about one-half of the 
total investment of $50,000. The bal- 
ance consists of a diversified repre- 
sentation in established dividend pay- 
ing equities which are in good posi- 
tion to show further earnings prog- 


ress. The program offers a current 
yield of 5.45 per cent which under 
existing conditions appears quite at- 


tractive. 
xk *k * 


Epitor’s Note: This is the tenth of a 
series of discussions cencerning the solu- 
tion of the problems of investing for 
widows and retired individuals; the entire 
series will consist of 12 or more chapters, 
and will include a number of specific in- 
vestment programs involving amounts of 
from $10,000 to $200,000. 


A $50,000 PORTFOLIO YIELDING 5.45% 
Par 
Amount 
or 

Number Recent Market 
of Shares Issue: Price Value Income 
$3,000 Montana Power Ist 334s, 1966.... 106 $3,180 $112.50 
3,000 Union Pacific deb. 3%s, 1971..... 100 3,000 105.00 
3,000 Penn. R.R. gen. 4%s, 1981....... 103 3,090 127.50 
3,000 Amer. Water Works & Elec. 6s, 

30 shs. Bethlehem Steel 7% pfd........... 130 3,900 210.00 
30 shs. Household Finance 5% pfd....... 109 3,270 150.00 
30 shs. Consumers Power $4.50 pfd....... 105 3,150 135.00 
35 shs. Tide Water Assoc. Oil $4.50 pfd... 99 3,465 157.50 
70 shs. American Smelting .............. 43 3,010 192.50 
70 shs. First National Stores............. 40 2,800 175.00 
50 shs. Louisville & Nashville............ 64 3,200 300.00 
100 shs. Pacific Gas & Electric............ 28 2,800 200.00 
80 shs. Westvaco Chlorine Products...... 36 2,880 148.00 
80 shs. Mesta Machine ...... 36 2,880 160.60 
60 shs. Timken Roller Bearing........... 50 3,000 210.00 
78 3,120 170.00 
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the dominant market factor following the budget message. 
Long term implications of unprecedented government 


spending should not be overlooked. 


OVERSHADOWING all other market influences 
is the degree of involvement of the United States 
in the war between the Axis powers and the dem- 
ocracies, and the possibility of full participation 
as a belligerent. The President's message to the 
new Congress aroused further conjecture and de- 
bate on these all-important subjects. To the ex- 
tent that his recent utterances indicate a steady 
gravitation toward full belligerency, the reasons for 
a conservative appraisal of stock market prospects 
are emphasized. 


IT IS NOT necessary, however, to enter upon de- 
batable ground, or to exaggerate the dangers of 
the existing situation to find motivation for current 
and future stock market trends. The President's 
declaration that the emergency is ‘as serious as 
war itself,"' and the statement by the newly ap- 
pointed members of the Office of Production Man- 
agement that, "in the immediate future everything 
in our national life must be subordinated to the 
necessity for defense," will suffice for the present. 


THE CERTAINTY of higher taxes in 1941 has been 
recognized for some months, but the President's 
budget message served to focus attention upon 
this weighty market influence. The repeated em- 
phasis upon “ability to pay" and opposition to "a 
tax policy which restricts general consumption," 
together with the advocacy of a policy of ''col- 
lecting progressive taxes out of a high level of 
national income," indicate that the Administration 
will favor substantial increases in excess profits 
taxes and higher surtaxes on individual incomes. 
Sales taxes and other taxes on consumption will be 
opposed and increases in normal tax rates may be 
less severe than previously expected, if the Chief 
Executive's recommendations are followed. 


CHANGES IN the nature of industrial production 
and in the basis of taxation will presumably affect 
all corporate enterprise in some measure, but there 
will be great differences in degree. Assuming that 
Congress follows the Administration's tax sugges- 


tions and concentrates largely upon excess profits 
or other special taxes to obtain larger revenues, the 
effects upon the market will vary in accordance 
with the respective positions of the several major 
industrial groups and of the numerous individual 
companies in which the public has an investment 
interest. Strength in the rails following the budget 
message reflected growing recognition of favorable 
status of this group with respect to excess profits 
taxes. Some of the consumers’ goods and other 
"stable income" stocks which would be vulnerable 
to increases in normal tax rates also improved. 


THUS, IT appears that the markets will continue 
to be highly selective, and each individual equity 
should be judged in the light of further develop- 
ments affecting its position, even granting the pos- 
sibility of pronounced general movements in the 
event of unpredictable dramatic developments at 
home or abroad. However, looking to the longer 
term future, the implications of the tremendous 
outflow of government funds forecast by the 
budget message and others yet to come should 
not be minimized. Although the inflationary ef- 
fects of unprecedented government spending may 
be postponed for a long time—possibly until 1942 
or even 1943—by the exercise of priorities and 
other controls, or by deflationary influences other 
than those of regimentation, these processes can- 
not continue indefinitely without causing a sharp 
rise in the general price level, unless all of the les- 
sons of economic history are to be discarded. 


THIS THOUGHT should be borne in mind by in- 
vestors over the next year or two. In the mean- 
time, until some of the uncertainties beclouding the 
intermediate term outlook are removed, it seems 
advisable to maintain a policy of adhering largely 
to commitments in income producing securities 
offering returns which are adequately protected by 
current and prospective earnings, allowing for the 
many new factors which tend to increase or curtail 


corporate net income. 
—Written January 9; George H. Dimon. 
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FRB PROGRAM: The Board of Governors of the 
Federal Reserve Board, backed by the presidents 
of the regional banks and the Federai Advisory 
Council, has presented to Congress a number of 
recommendations for far reaching changes in money 
market controls. This program, intended to "fore- 
stall the development of inflationary tendencies," 
will if adopted have important repercussions in the 
high grade bond market. The market for U. S. 
Governments has been weak since issuance of the 
report, and readjustments in the markets for high 
grade corporation securities will follow if it becomes 
evident that the main proposals have a good chance 
of approval by Congress. Although there is some 
question as to how much, if any, of the program 
will be enacted, it deserves careful consideration by 
investors, especially in view of the statement that 
interest rates have fallen to levels “which are well 
below reasonable requirements of an easy money 
policy, and are raising serious long term problems 
for the future." Since there are some indications 
that the major part of the program will have at 
least tacit approval of the Administration—thus 
enhancing prospects of adoption by Congress— 
it is possible that the first signal of a change in the 
long term trend of high grade bond prices has been 
given. (Details on page 3.) 


NEW DEFENSE ADMINISTRATION: The long 
awaited presidential order establishing a new de- 
fense administration was issued last week. It creates 
the "Office of Production Management," consisting 
of Messrs. Knudsen and Hillman—who are desig- 
nated director general and associate director gen- 
eral—and the Secretaries of War and the Navy. 
The OPM is empowered and directed to "formulate 
and execute" all measures needed to expand, speed 
up and regulate production of materials, equipment 
and emergency plant facilities required for the 
national defense program. Its powers also include 
coordination of the activities of departments and 
agencies engaged in defense work, mobilization of 
defense production facilities, and the determination 
of priorities. Although the failure of the President 
to heed the widespread demand for the appoint- 
ment of a single executive responsible for the direc- 
tion and coordination of the defense program is 
regarded as disappointing, and while the success of 
the OPM will depend upon the ability of Mr. Knud- 
sen and Mr. Hillman to work harmoniously, the new 
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set-up does achieve a closer approach to cen- 
tralized authority than the National Defense Ad- 
visory Council, which will continue in an advisory 
capacity. Although the new defense office will be 
under the supervision of the President, there has 
been delegated to the OPM substantial executive 
power. Furthermore, the President indicated in his 
press conference that he expected the OPM to act 
to a very large extent independently of the Presi- 
dent's office. 


THE NEW CONGRESS: In view of the general 
preoccupation with national defense, and the seem- 
ingly overwhelming degree of public support for 
the Administration's program, it would be easy to 
jump to the conclusion that the réle of Congress is 
so clearly foreshadowed that little attention need 
be paid to the deliberations of the national legis- 
lature. Nevertheless, it is important to keep an eye 
on congressional developments; first, because sur- 
prises are always possible; and second, because 
there may be some close votes on issues of great 
importance. Among the more important questions 
are the following: (1) Foreign policy, notably legis- 
lation implementing the lend-lease plan for aid to 
Britain and other victims of "aggressors"; (2) Na- 
tional defense —the President's budget message 
recommends appropriations of $10.8 billion for the 
1942 fiscal year; (3) The debt limit. The Federal 
debt is expected to rise to more than $58 billion 
before the end of the next fiscal year, necessitating 
an increase in the debt limit to $60 billion or more; 
(4) Taxes. Higher excess profits taxes, or normal 
taxes, or both, will be levied to cover non-defense 
expenditures and some part of the armament pro- 
gram; (5) Money and banking. The recommenda- 
tions of the Federal Reserve Board and possibly 
other changes in money market regulation will be 
considered; (6) Non-armament expenditures. The 
“economy bloc" will make an effort to cut down 
WPA and farm relief appropriations and other non- 
military items. 


Foreign policy will be the subject of heated 
debate, but it is believed that the isolationists will 
be outvoted by a large margin. Aid to Britain, a 
large increase in expenditures for our army and 
navy, and the requisite increase in the debt limit 
will in all probability be approved. On the other 
issues mentioned, the outcome is more difficult to 
predict. Taxes will be raised, but the nature of the 
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increases, and of readjustments to remove inequali- 
ties, will be settled by action of Congress rather 
than dictation by Administration leaders. These 
matters are of great importance to investors, as are 
the prospective new credit and monetary controls, 
which will not take definite form until congressional 
sentiment is established. The claims of the farm 
bloc for increased benefit payments, and other 
measures which would render difficult or impossible 
the balancing of the "normal" budget, should also 
be watched closely, because of their implications 
with respect to the future status of government 
credit, inflationary trends, and other factors of 
importance to the markets. 


MEAT PRICES FIRMING: Meat production has 
been unusually large in recent months as a result 
of higher public purchasing power. Hog market- 
ings in the last three months of 1940 were the larg- 
est in history for a comparable period. Neverthe- 
less, prices are currently higher than those prevail- 
ing a year ago, and are expected to continue to 
make a good showing. Contributing to this result, 
in addition to increased demand, is the prospect of 
some reduction in supplies this year; the hog crop, 
for example, may be ten per cent smaller than in 
1940. Larger volume and a higher price level may 
permit inventory profits, while a rising trend in meat 
quotations is a definitely favorable influence quite 
aside from the actual level of prices. Earnings of 
meat packers last year showed considerable im- 
provement over 1939 levels, and further progress 
should be witnessed in 1941. 


OFFICE EQUIPMENT PROSPECTS: Despite the 
fact that exports of office equipment showed a sub- 
stantial decline last year (more than 25 per cent for 
the first nine months compared with the same 
period of 1939), total sales showed a substantial 
improvement over the previous year's level. The 
drop in foreign shipments would have been even 
larger but for increased takings by Canada and 
South American countries. The latter will probably 
continue to be an important market, but Canada, 
wishing to preserve its funds for armament pur- 


chases, has clamped down on imports of business 
machines. Nevertheless, the considerable increase 
in domestic requirements which was chiefly respons- 
ible for the industry's good 1940 showing should 
be maintained during the current year. The defense 
program has stimulated industrial demand for office 
equipment, and Government purchases have also 
been a factor. In addition, substantial income 
should be derived from production of precision 
parts to be used in armament output. These in- 
fluences added together spell a rather prosperous 
year for manufacturers of business machines. 


ADDITION TO SELECTED ISSUES: Atchison, 
Topeka & Santa Fe common stock is being added 
to the list of "business cycle" selections this week. 
The road has shown very substantial improvement 
in earnings in recent months and is expected to re- 
port well in excess of $2 per share for 1940. A 
dividend of $1 per share was declared last Novem- 
ber, in recognition not only of gains already re- 
corded but also of the good 1941 outlook. Crop 
prospects in the road's territory are the best in 
eleven years, and the carrier will reflect both direct 
and indirect benefits of the defense program in 
1941. All current indications point to continued 
gains, with the probability that this year will pro- 
duce the largest earnings since 1931. 


NEWS FACTORS 
POSITIVE: 


Rayon Output—Attains another new high in 1940. 
Defense Progress—Aided by further concentration 
of authority in new administrative body. 

New Ship Program—Private shipbuilders slated to 
operate new yards. 


NEUTRAL: 


Credit Regulation—Suggested by Federal Reserve 
Board; final acceptance up to Congress. 

British Selling—Partially completed; U. S. agency 
may take over remainder of issues. 


NEGATIVE: 


Budget Message—President calls for heaviest tax 
burden in American history. 
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Purchases of speculative issues should be made only when consistent 
with the policies outlined in the “Market Outlook" on page 15. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of the magazine. 
The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are NOT to be regarded as trading advices or as short term recommendations. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73..... 102 4.907, Not 
Louis. & Nashville ref. 4!/2s, 2003 100 4.50 105 
Pacific Power & Light Ist 5s,'55.. 97 5.15 103!/, 


Pennsylvania R.R. deb. '70.. 96 4.68. 102!/, 
FOR PROFIT: 

Allis-Chalmers conv. deb. 4s, '52 107 3.73 106 
Lion Oil Ref. conv. deb. 97 4.63 1024/2 
Pere Marquette Ist 5s, ‘56...... 80 6.25 105 
United Drug. deb. 5s, '53...... 90 5.56 104 
Walworth Ist 4s, 55............ 80 5.00 100 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 


purposes for income. 
Recent Current Call 
Price Yield Price 


American Water Works $6 cum... 98 6.12% 110 


Chesapeake & Ohio $4 non-cum... 101 3.96 107! 
Crown Cork $2.25 cum. (ex-war.) 45 5.00 48!/, 
Firestone Tire 6% cum........... 104 5.76 105 
Tide Water Asso. Oil $4.50 cum. 99 4.54 107 
Union Pacific R.R. $4 non-cum.. 84 4.76 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 75 6.67 100 
Chic. Pneu. Tool $3 cum. conv.... 43 6.97 55 
Radio Corp. $3.50 Ist cum. conv. 62 5.64 100 
West Penn. Elec. $7 cum. cl. "A". 106 6.60 115 
Youngstown Sheet & T. 514% cum. 96 5.72 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 23 $1.00 4.3% $3.54 b$1.56 
Am. Machine & Fdry..... 14 0.80 5.7 0.95 60.64 
Best & Company ...... 30 §1.85 5.7 £3.42 
Borden Company ....... 20 «1.40 7.0 1.81 60.75 
Carolina, Clinch. & Ohio 92 5.00 5.4 ORS le 
Chesapeake & Ohio... 43 3.25 7.6 3.48 s3.81 
Corn Products .......... , 46 3.00 65 3.32 1.89 
First National Stores.... 40 2.50 6.3 h3.34 ~=b1.57 


sibilities, price movements will probably tend to be more re- 
stricted than in the selection of the "Business Cycle" group. 


Yor 
STOCKS Price Div. “Yield 1939 4940" 
26 9$1.35 5.2% $1.90... 
Louisville Gas & E."A".. 19 1.50 7.9 2.33 y$2.46 
Melville Shoe ....... ... 33 92.25 68 2.65 bi1.29 
Pacific Lighting ........ 40 3.00 7.5 3.60 y2.74 
Standard Brands ....... 7 Jo.50 7.1 0.51 0.48 
Underwood Elliott ...... 34 2.25 6.6 2.53 l.88 
Union Pacific R.R....... 82 6.00 7.3 6.74 2.46 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. {—Including extras. b—Half-year. c—Nine 
months. f—12 months to Jan. 31, 1940. h—Fiscal year to Mar. 31, 1940. s—1!I months to Nov. 30. y—I2 months to Oct. 31. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


1940 ——Earnings—— 
STOCKS 
Allis-Chalmers 37 $ -50 $2.09 c$2. 2 
American Brake Shoe...... 38 2.10 2.39 2.13 
Amer. Car & Foundry..... 31 ....  hD3.40 bDO0.32 
American Cyanamid "B"... 37 $0.60 2.07 cl 


Anaconda Wire & Cable.. 35 1.50 1.54 2.18 
*Atchison Top. & St.Fe..... 20 1.00 0.95 s1.02 
Bethlehem Steel ......... 88 5.00 5.75 c9.72 
Climax Molybdenum ...... 30 2.20 4.09 cl.88 
Commercial Solvents ..... 0.25 0.61 
Crown Cork & Seal....... 27 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd.... 38 pn 0.79 r5.97 
Freeport Sulphur ........ 38 2.00 2.76 2.91 
General Amer. Transport.. 55 3.00 3.11 c3.24 
Glidden Company ........ 14 1.00 k1.70 k1.56 


t—Before depletion. t—Also paid $1.50 stock dividend in ($10 par) preferred stock. 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that subscribers consult our investors inquiry 
department before making initial purchases from this group. 


1940 ——Earnings—— 
STOCKS 
Kennecott Copper ....... 36 $2.75 $3.14 +b$2.29 
Lima Locomotive ........ 29 ... D054 ie 
Mathieson Alkali ......... 28 1.50 1.12 c1.36 
May Dept. Stores......... 53 3.00 723.58 b1.20 
McCrory Stores .......... 15 1.25 1.95 c0.82 
National Acme .......... 23 1.00 1.16 4.18 
New York Air Brake...... 43 3.00 2.89 5.11 
Paraffine Companies ..... 36 2.25 g3.40 a0.77 
Pennsylvania Railroad .... 23 1.50 2.43 1.73 
8 0.25 b0.69 
Standard Oil (N. J.)..... 36 1.75 3.27 tke 
8 1.31 c0.21 
Thompson Products ....... 33 1.75 3.90 5.09 
Timken Roller Bearing..... 50 3.50 3.02 2.87 


b—Half year. 


a—First quarter. 


c—Nine months. D—Deficit. g—Fiscal year to June 30, 1940. h—Fiscal years to April 30, 1939 and 1940. k—Fiscal years to 
Oct. 31, 1939 and 1940. r—12 months to Nov. 30. s—!0 months to Oct. 31. z—Fiscal year to Jan. 31, 1940. *Added this week. 
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——Earnings—— 


THE MARKET was treated to something of a field 
day in the way of news last week, but prices did not 
put on a dynamic move in either direction. The Presi- 
dent’s opening message to Congress, new developments 
with regard to British selling of U. S. securities, another 
change in the defense administration, and presentation 
of an “all-out” budget to the nation’s lawmakers were 
all a part of the weekly grist. Share prices, however, 
seemed to take their major cue from other directions and 
extended a relatively slow advance into higher territory. 


RAILROAD shares were an example. These assumed 
virtual leadership on Wednesday, with interest in this 
section of the list reflecting activity in rail bonds at 
higher prices. Since carrier liens are not likely to be 
materially affected by increased taxes, traders and the 
public snapped up medium- and low-priced issues in one 
of the biggest rail markets of the past twelve months. 
It was not long before enthusiasm flowed over into the 
stock market. 


BY COMPARISON, leading industrial shares were 
inconspicuous. Preferred stocks and specialties, how- 
ever, did not experience much trouble in joining the rail- 
road parade. Utilities perked up here and there. But 
by and large, the best this group could do was extend 
something of a “pin-point advance.” Speaking in terms 
of the general market pattern, most technicians feel that 
the current rally can carry into the 135-140 zone (as 
measured by the familiar industrial average). Last 
Thursday, stocks opened with a buoyant tone and this 
index closed at 133.39. 


MARKETWISE AND OTHERWISE 


THE OIL outlook is improving. That is the opinion 
now advanced by several investment organizations. Sta- 
tistical position of the industry, it is pointed out, has 
recently shown correction and further progress may be 
expected. Major uncertainties are still a part of the 
1941 picture—legislation leading to ultimate Federal 
control, for example. But, it is felt, “most oil stocks are 
now reasonably priced.” 


A RECENT item of direct interest was the British 
Treasury’s announcement that it had completed liquida- 
tion of 65-odd U. S. stock and bond issues that were 
taken over from British holders last year. With respect 
to these securities, it is logical to assume that a poten- 
tial price depressant has now been eliminated; thus, fu- 
ture price movements will be more a matter of individual 
merit than heretofore. But it seems too much to expect 
that these issues will stage miniature bull markets of 
their own. 


- PRESENT indications are that around 175 issues re- 


main to be completely liquidated. These include such 
popular trading favorites as American Can, Chrysler, 
du Pont, Eastman Kodak, General Motors, Johns-Man- 
ville, N. Y. Central, Radio, Republic Steel, and U. S. 
Steel. Last week, it is understood, efforts to market 
blocks of some of the remaining issues were withdrawn. 
This is in line with unofficial reports that a Federal 
agency may take over remainder of the list slated for 
liquidation. It appears that a move of this kind could 
be effected without additional legislation —Written, 
January 9. 


Open’ Last Change 
59,600 69% 685% —1 


Stock: 


General Motors ............. 54,000 48 48% +% 
International Tel. & Tel...... 46,700 17 2% + % 
Paramount Pictures ......... 46,200 10% 11% +1% 
Socony-Vacuum Oil ......... 42,800 8 9% +¥% 
General Electric ............ 36,200 33% 343% +1% 
Consolidated Oil ............ 35,100 5% 5% % 
Commonwealth & Southern... 32,500 13/16 =—!1/16 
Standard Oil of New Jersey. 32,100 34% 35% +13 
28,500 72 70° —2 
Anaconda Copper ........... 27,00 264 +% 


JANUARY 15, 1941 


Stock: Traded pen Last Change 
26,300 4% 5% +% 
Standard Oil of California... 26,000 18% 20% +1¥% 
Curtiss-Wright ............. 4,200 9% ee 
General Theatres Equipment. 24,200 12 14% +2% 
Republic Steel .............. 2800 22% 2K —¥% 
Bethlehem Steel ............ 22,600 861% 87% + % 
Consolidated Edison ........ 22,600 22% 22% +k 


Baldwin Locomotive ........ 


Atchison, Top. & Sta. Fe Ry. 21700 18% 19% +% 
Standard Oil of Indiana...... 18900 264% 2% +% 
6 8900 40 39 


: 
Shares -——Price—~ Net Shares -—Price—~ Net 
12 4 
19 


Offshoots & Sidelines 


Bristol- Myers, the makers of 
“Tpana” toothpaste, “Sal Hepatica,” 
etc., is readying a new product for ad- 
dition to its line—the nature of new 
preparation has not been announced, 
but it will likely be a drug store item. 
... In an effort to find a use for sur- 
plus cane which is often left to rot in 
the field, South Porto Rico Sugar will 
soon turn to the manufacture of 
“high-test” molasses—this is an in- 
gredient of several industrial and 
chemical processes. . . . Defense or- 
ders continue to produce strange bed- 
fellows—in the past week it was an- 
nounced that Ritter Dental, manufac- 
turer of dentists’ equipment, would 
make U. S. Army aircraft parts; 
while Lionel Corporation of toy rail- 
road fame has a contract for battle 


20’ 6” ROYALE. 31 to 36 M.P.H. Seats eight. 


KKK KKK KKK 


AMERICA’S NEWEST BOAT CREATIONS 


All new! 125 beautifully streamlined boats from 
which to choose. Guaranteed speeds from 20 to 50 
m.p.h. Greater luxury, comfort, seaworthiness. 
1941 CHAMPIONS OF THE WATERWAYS 


28’ 6“ FLAGSHIP. Speeds 37 to 46 M.P.H. Seats eleven. 

ATTENTION DEALERS — Gar Wood launches the 1941 

season with the most ambitious boat-building program, 

backed by a powerful, national, advertising campaign. 

Act fast. Write, wire or telephone for merchandising 
and franchise facts. 


Prices start at $1120 factory 
Write for 1941 Portfolio of ee Pictures. 


GAR WOOD 
INDUSTRIES, ING. 


Boat Division * 541 River Road 
Marysville, Michigan 


“Lumarith” 
is being tested as 
straps in subway cars—when you 
read a newspaper behind one it 
actually magnifies the type. 


he transparent 
plastic 


lookout alidades (telescope-holders) 
for the U. S. Navy. . . . Standard 
Brands will soon be ready to inaugu- 
rate a nation-wide pick-up system for 
the collection and delivery of camera 
films—slogan: “Go to Your Grocer 
for Film.” . . . The first combined 
campaign to win new cigar smokers 
has been started by 25 leading manu- 
facturers in this field under the guise 
of the Cigar Institute of America— 
this “CIA” (which also is the abbre- 
viation of “company” in Cuba) is 
going to try to prove that what this 
country needs is “a good five-cent 
cigar smoker.” 


Office Innovations 


Something new in sound-dampen- 
ing devices for typewriters has just 
been secured by Underwood Elliott 
Fisher—while details are not avail- 
able, it is understood to be a new 
kind of typewriter support which ab- 
sorbs the sound of clicking keys... . 
Regardless of the size or weight of 
the office worker, the new “Selfit” 
chairs of Harter Corporation can be 
quickly adjusted to exactly fit any 
figure—each chair is equipped with a 
self-fitting adjustor by which correct 
posture is assured. . . . Latest in ste- 
nographers’ literature is the new book- 
let of L. C. Smith & Corona Type- 
writers on “Tips to Typists”—the 
secret of how to get relief from “end- 
of-day fatigue” is revealed... . And 
unusually long neck, or bracket, fea- 
tures the new completely-adjustable 
fluorescent desklamp of Van Dyke 
Industries—quite appropriately it is 
called the “Giraffe Light.” 


Rubber Rambles 


Waterproof writing paper is next 
now that a process has been devel- 
oped for applying Goodyear’s “Plio- 
lite” to even the finest grade of writ- 
ing paper—while the treatment re- 
quires a thorough soaking of the 
paper. the resulting product when dry 
retains its original appearance. . . . 
Latest in midget “Doenut” tires is 
styled with the valve located entirely 
outside of the wheel rim, instead of 
inside the rim—this improvement of 
Musselman Products is designed to 
prevent valve damage caused by 
“creeping” when the tire is under- 
inflated. . . . W. A. Shaeffer Pen 
Company will soon offer its own 
brand of rubber cement — called 
“Para-Lastik” ; it will be featured as 
a “non-wrinkling” adhesive of unus- 
ually long life. . . . Injuries caused 
by steel cleats on the shoes of 
baseball players are expected to be 
eliminated by the new rubber-encased 
spikes developed by B. F. Goodrich 
Company in conjunction with Brady 
Research Company—each spike is so 
covered that the point cannot pro- 
trude except when the player is run- 
ning. .. . Protex Industries now has 
a well-rounded line of liquid latex 
sprays suitable for covering all types 
of trees and shrubs—these “rubber 
overcoats” protect branches and foli- 
age from windburn in the winter and 
sunscald in the summer... . An oddity 
in hard rubber products is the new 
“Rula-Comb” of Seamless Rubber 
Company—it is a combination hair- 
comb-and-ruler for school children. 


Amusings: 

The President’s Birthday Ball in 
Washington, D. C., on January 31 
for the benefit of the Warm Springs 
Foundation will feature Benny Good- 
man’s orchestra for the first time— 
just a year ago Kay Kayser supplied 
the music for the same affair... . 
DuPont Film Manufacturing has ac- 
quired the patents on the so-called 
“Sease-White” method for color pho- 
tography—this process makes it pos- 
sible to take three separate pictures 
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on only two films with the result pro- 
ducing all colors of the spectrum... . 
Twentieth Century-Fox Film, which 
recently released Shirley Temple who 
was then signed by Loew’s “Metro- 
Goldwyn,” is now considering a lapse 
in its contract with the Dionne quin- 
tuplets—it is expected that another 
movie company will grab the Quints 
as soon as they are turned loose... . 
A demonstration of unusually clear 
television in full color has been made 
by Baird Television, Ltd., in London, 
and pronounced as “highly effective” 
—but the system will be stored away 
and not marketed until after the war. 
..+ Most appropriate yet in titles for 
educational shorts is that just released 
by Paramount Pictures—it will be 
called “Ants in the Plants.” 


Container Cavalcade 


Newest in containers for packing 
frozen liquids and frosted foods is the 
new “Cry-O-Pak,” developed by Con- 
tainer Corporation of America—the 
package is a combination latex bag 
and paperboard case. . . . The first 
humidifier carton, especially designed 
for keeping typewriter ribbons fresh, 
has been designed by Phillips Ribbon 
& Carbon—the secret of the container 
is a chemically treated pulp liner, 
combined with a perforated metal 
screen, which assures the retention of 
necessary moisture. ... A new paper 
bag for retail merchants will soon be 
offered by Equitable Paper Bag Cor- 
poration—the bag is featured with a 
flap, part of which may be torn off to 
provide a record for the retailer while 
the other part serves as a receipt for 
the customer. . . . Next in ink “bot- 
tles” is the container designed for 
“Safety Skrip” ink by W. A. Shaef- 
fer Pen—made of translucent plastic, 
the jar is both leak-proof and cannot 
be broken when dropped. . . . The 
“built-in” trend continues with H. S. 
Wiggins Company styling a flour car- 
ton with a built-in sifter—the flour 
may be sifted direct from the package 
without transferring it into a separate 
sifter. 


Christenings 


RCA has selected the “Tone 
Guard” as its description for an im- 
proved volume control on its 1941 
“Vistrolas.” . .. A new type of as- 
bestos tape, created by U. S. Rubber, 
will be known as “Asbeston.” . . 
The sanitary covers, developed by 
Kleinert Rubber for drinking glasses, 
have been tradenamed “Tumble 


JANUARY 15, 1941 


Tops.” ... An innovation in conveyor 


belts of Whitehead Bros. has been 


dubbed the “Hi-Climber.” . . . Amer- 
ican Fork & Hoe has perfected a new 
type grip for fishing rod handles 
which will be introduced in the spring 
under the name of “Dynamic.” . 

Next in glass cleaning and polishing 
powders will be “Glas-Styk,” de- 
veloped by L. J. Kurtz Company... 
Armstrong Cork is readying a line 
of druggists’ sundries and has regis- 
tered the following tradenames: 
“Art Weave,” “Gold Leaf,” “Silver 
Leaf,” “Topper,” and “Quilt.” .. . 
A new odious social “ailment,” cre- 
ated by Revlon Products to sell nail 
polish, is called “Finger-Fidgets.” 


Odds & Ends 


“Two-Way Multiplexing” is the 
description given by Finch Telecom- 
munications for transmitting news 
and pictures simultaneously with a 
voice on a radio using FM (fre- 
quency modulation )—the plan should 
appeal primarily to newspaper syndi- 
cates because verbal instructions can 
be given by radio while photos, com- 
ics or features are being reproduced 
by facsimile. ... Remington Rand has 
apparently tired of the stress put on 
electric razors at Christmas Time and 
around Father’s Day and will here- 
after advertise at regular intervals 
throughout the year — its General 
Shaver subsidiary, which distributes 
the “Rand” dry shaver, aims for what 
it calls the “day-in, day-out” market 
during every month of the year... . 
A group of Grand Rapids furniture 
manufacturers have organized what 
will be known as the Furniture Mer- 
cantile Service, Inc., to consolidate 
the research and merchandising ac- 
tivities for the industry—the body 
will be a non-profit corporation sup- 
ported by annual dues. . . . Most lux- 
urious yet in shoe stores, and the 
largest in the “A. S. Beck” chain, 
will be the new unit which is to be 
opened by Diamond Shoe in Park- 
chester, the Bronx,’ N. Y., apartment 
house community of Metropolitan 
Life Insurance—the store will feature 
salon seating, concealed stock, air- 
conditioning and fluorescent lighting. 
. .. When in doubt about what to do 
for the sake of publicity, always run 
a beauty contest ; so this week the All- 
American Air Maneuvers will do just 
that—from among the airline host- 
esses “Miss American Aviation” will 
be chosen, and from the visitors from 
Latin America “Miss Pan-American 
Aviation” will be selected. 


To those who prefer the 
niceties of gracious living, 
the Good offers an ex- 
clusive club-like residence 
in the fashionable north- 
shore district. Oceanfront, 
private bathing beach, beach 
and deck sports, handy to 
all recreations. Distinguish- 
ed cuisine, attentive service. 
Garage on premises. Care- 
fully restricted guest list. 
Open all year, reservations 
desirable. Booklet. 

Carolyn G. Good, Pres. 
Ernest McDonald, Mgr. 


MiaAM! Beacd 


Planned and built to give Miami 
Beach a hotel ranking with 
America’s finest. Private beach and 
gardens assure “‘elbow room’”’ for 
a limited guest list. Complete 
provisions for comfort and plea- 
sure. Clientele carefully restricted. 
Reservations in advance. Deluxe 
brochure will be sent on request. 

FATIO DUNHAM, Manager 
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OCEAN FRONT AT 43rd ST. 
~ 
No deviation from these publish- a 
ed season dates: Dec. 20 to Ap. 20 a 
BS) 
° 
OCEAN FRONT AT 34th STREET ree 


S. Governments continued the 

e decline initiated upon the re- 
lease of the Federal Reserve Board’s 
recommendations for money market 
controls and changes in Treasury 


financing policies. Last week, the 
President’s budget message indicating 
a deficit of $9.2 billion for the 1942 
fiscal year, exclusive of financing for 
the lend-lease plan of aid to Britain, 
had a further depressing effect. Else- 
where, however, the market was gen- 
erally strong, and volume increased 
substantially. Speculative and me- 
dium grade rails were outstandingly 
popular. among bond buyers, who 
showed increasing recognition of the 
advantages of these media in relation 
to tax factors. 


LACLEDE GAS LIGHT BONDS 


Persistent rumors of a refunding 
plan to take care of the past due first 
mortgage bonds and, at the same time, 
reduce the interest burden have 
pushed the Laclede Gas Light refund- 
ing and extension (now first) 5s, 
1942 to the highest market levels 
since the 1939 maturity extension 
(Recent price, 96.) 

Up to the present time, no official 
plans have been announced concern- 
ing action affecting these obligations. 
However, financial gossip centers 
around two possibilities at the present 
time. One of them involves the float- 
ing of a $15 million first mortgage 


[ TREND OF THE BOND AVERAGES 
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loan (possibly with an insurance com- 
pany or with interests close to Atlas 
Corporation) and the other concerns 
negotiations by this company for the 
sale to North American Company of 
electric properties now leased to La- 
clede Power & Light, an affiliate with 
no funded debt. According to some 
forecasters, preliminary plans call for 
the cash redemption of the senior 5s, 
1942. 

In view of the approaching matur- 
ity of the senior 5s and the recent op- 
erating record of the company, early 
action with respect to the present bur- 
densome debt of the company is a dis- 
tinct possibility. In the 12 months 
ended September 30, 1940, fixed 
charge coverage rose to 1.06 times 
from the 0.90 times shown a year ear- 
lier. This continued the progress 


NEW ISSUES SCHEDULED 


fies the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 
the following compilation. The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently released before the expiration of 
the full 20-day registration period, and sometimes are delayed ‘beyond that time. 


Issue: Offering Underwriters Date Due 
Continental Airlines, Inc..... 100,000 shs. 51.25 par common 
SR Ree H. M. Byllesby & Co. Jan. 16 
Hayes Manufacturing Corp... 300,189 shs. $2 par common 
A. W. Porter, Inc.; 
A. J. Miranda, Jr. Jan. 16 
Jones & Loughlin Steel Co... $28 million Ist 3%4s, 1961 
14 million 1-7 year serials.. Mellon Securities Corp. Jan. 22 
Kaufmann Department Stores 
SEED: ooschuseracessesuseke> 33,530 shs. $5 cum. conv pfd. A. G. Becker; Merrill Lynch, 
County Gas & El. i E. A. Pierce & Cassatt 
ck beens en’ $7.5 million 3%s, 1966........ Drexel & Co. 
Montana-Dakota Utilities.... $2.5 million ser. 2%4s/42-49 
7.5 million Ist 3%s, 1961..... Blyth; Merrill, Lynch, 
E. A. Pierce & Cassatt; 
aa Kidder, Peabody et al Jan. 8 
Savannah Gas Co............. $1 million 334s, 1966 
400,000 314-4s/42-51........... Central Republic Co. Jan. 20 
Southern Counties Gas Co. ; 
2" 33ers $11.5 million 3s, 1971.......... Blyth & Co.; et al. . Jan. 20 


*No definite time of release indicated. 
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shown in 1939 when the figure stood 
at 0.94 times against 0.89 times in 
1938. It is interesting to note that 
the senior 5s originally matured in 
1934. At that time, they were ex- 
tended for five years and a cash pay- 
ment of $21.60 per $1,000 bond made. 
In 1939, however, no bonus was 
given, the bonds merely being ex- 
tended to 1942. 


ATLANTIC COAST LINE 4s & 4's 


Increasing recognition of the de- 
cided improvement in the Atlantic 
Coast Line’s affairs has resulted in 
sharply higher quotations for all of 
the road’s actively traded obligations. 
The good traffic gains already noted 
and in near term prospect as well as 
the absence of any important early 
bond maturity or financial prob- 
lem indicate that regular service on 
the road’s various issues is well as- 
sured. These factors plus the satis- 
factory yields currently available lend 
the bonds attraction for inclusion in 
diversfied portfolios. (Recent prices: 
first 4s, 76; general 4%4s, 63; L. & N. 
collateral 4s, 71.) 

Current trends in most divisions of 
this road’s traffic classification are 
favorably defined. Early citrus fruit 
loadings will compare favorably with 
last year’s subnormal volume. Di- 
versified traffic to military establish- 
ments along the lines will be at high 
levels while construction of military 
air bases in the road’s territory will 
stimulate loadings of building mate- 
rials. Passenger traffic is showing 
good gains and dividend income from 
Louisville & Nashville will be well 
maintained in the current year. A\l- 
though the wage bill will be higher, 
benefits of some recent equipment 
economies should be at least partially 
offsetting factors. Finally, the road 
faces no large bond maturities until 
the collateral trust issue falls due in 
1945. 


PHILLIPS PETROLEUM FINANCING 


Despite the well known fact that 
purchasers of convertible bonds over 
the past few years have generally not 
been able to garner large profits 
through the conversion features be- 
cause of stock market trends and calls 
by the issuing companies, the word 
“conversion” still appears to hold 
considerable magic for the investing 
fraternity. This is evident from the 
ability of Phillips Petroleum to issue 
$20 million of convertible bonds at the 
record low coupon level of 134 per 
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cent. The company has also sold $15 

million serial notes yielding 0.25 per 

cent to 1.90 per cent. The bonds are 

being offered subject to the prior THE NATIONAL CITY BANK 

rights of stockholders until January 

23, 1941, the unsubscribed portion OF NEW YORK 

being taken over by the underwriters. Head Office - 55 WALL STREET - New York 
Admittedly, the convertible bonds 

are entitled to a good investment rat- 

ing. However, it seems debatable |. Condensed Statement of Condition as of December 31, 1940 

that either on the basis of investment (In Dollars) 

standing or the possibilities of a rela- INCLUDING DOMESTIC AND FOREIGN BRANCHES 

tively liberal conversion option, such saan 

is justi exist- 
a low Cash and Due from Banks and Bankers.............. $1,364,824,538 
ing unsettled world conditions. 1,401,172 
United States Government Obligations (Direct or Fully 
LLEGHANY 5s 

The improved prospects for the Obligations of Other Federal Agencies................ 40,806,922 

Chesapeake & Ohio as well as the pro- State and Municipal Securities...................0.4- 148,105,462 

gressive cancellation of outstanding - 313, 

‘indebtedness of Alleghany Corpora- Loans, Discounts and Bankers’ Acceptances. .......... 544,312,305 

tion are improving the position of the Real Estate Loans and Securities. .................6. 7,363,080 

Customers’ Liability for Acceptances................. 7,043,466 
remaining bonds of the latter com- : 
N hel he 5s. 1950 Stock in Federal Reserve Bank...................... 3,915,000 

pany everthe css, the Ownership of International Banking Corporation ...... 7,000,000 

main in a speculative position and 41,224,960 

should be considered for retention 273,324 

only by those in a position to shoulder 908,499 

risks of this type. (Recent price, 59.) LLL LET DE $3,095,466,387 

On January 2, 1941, it was an- 

nounced that the trustee for the 5s, LIABILITIES 

$765,000 Pia value of the issue using Liability on Acceptances and Bills. ....... $15,812,706 

. 

up approximately $475,000 of cash Less: Own Acceptances in Portfolio. ..... 6,075,063 9,737,643 

di Items in Transit with Branches...................... 6,610,912 
irected by “Alleghany Corporation to Reserves for: 

be applied for this purpose under the Unearned Discount and Other Unearned Income. .... 3,910,095 

amended indenture. This money rep- Interest, Taxes, Other Accrued Expenses, etc......... 5,894,067 

upon the transfer of the St. Joseph $77,500,000 

Pacific trustee in connection with the ndivi 793, 157,775,935 

gation. Figures of Foreign Branches are as of December 23, 1940. 

' (London as of December 21) 
I $75,007,376 of United States Government Obligations and $35,778,203 of other assets 
BOND REDEMPT ONS are deposited to secure $87,014,169 of Public and Trust Deposits and for other 
purposes required or permitted by law. 
Issue Amount (Member Federal Deposit Insurance Corporation) 

of Ottawa 5%s, dated 
Entire Apr. 1,’41 

Crucible Steel Co. of America 

1948. Entire Jan. 31,’41 
rties Inc. (San 

Bornedine, Calif.) ist 6%s, 

Entire Feb. 1,’41 

Drilling Contractors, Ltd., Ist 
Entire Jan, 15,’41 

Electric Autolite Co. 4, i952 Entire Feb. 8,'41 

ire 1,4 THREE NEW CHARTS REAL ESTATE 
rs ‘us oin n 

8 re 

ank cou regis. 5s, 

, — (1) Daily Prices—high, low and close for conveniences. Completely furnished. Sportsman's 

nest, serial 68, dated 1628... Entire Mar. 1,'41 0, Industrials and Rails, with total Paradise, overlooking Chastotte Harbor. 

i erican ar orp. 

Entire June 15,’41 Monthly 1 Range Chart—1921- VERMONT 

3 4 " an art for continuing the WINTER SALE—PERU, VT.—La h 12 

Philling Petroleum Averages. rooms, bath and 2 garages, 

Pittsburgh Coal 6s, 1980. Entire Feb. 141 Send $1.00 for All Four Charts in 
slate floor, fireplaces both stories; spring, pool, 
3s, dated 1938........... Entire Feb. 1,’41 RHEA, GREINER & CO brook, completely landscaped, 3 acres; State road, 

Safe arbor Weer. Power 100 yards to church, school, store, community 
Corp. Ist 4%8, 1979....... $97,000 Feb. 1,'41 Publishers of “Dow Theory Comment” house; 1 mile from Bromley Meadows ski tows; 

Tanning Co. Ist 6%s, Continuously Since 1932 hunting and neigh- 

6s, 39" Springs, Colorado $; pictures sent if interested; price low, terms 

West Heepltal As Assoc. os arranged; can had completely furnished. 
Ist (closed), 1945.......... 32,500 Feb. 1,41 Lee L. Rice, Box 47, Peru, Vt 
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Wants 


THE WRONG WAY AND 


THE RIGHT WAY TO 
HANDLE INVESTMENT FUNDS 


HE real trouble with the average investor is that most of 

his decisions are nothing but snap judgments, based upon 
a very superficial knowledge of the securities he purchases or 
sells and of the general investment situation. We know from 
long experience that it is not easy to evaluate securities, even 
after a thorough investigation and study of all the facts; therefore 
we deplore the tendency of so many investors to make hit or miss 
decisions without adequate preparation. 
jeopardize their entire capital. 


By so doing they 


BEFORE YOU BUY OR SELL ANY SECURITY 


The best resolution you can make for 1941. is an unalterable decision not to buy or 
sell any security, under any circumstances, without finding out all you possibly can 
about the basic factors that determine whether it is a desirable or an undesirable 


investment at the price then prevailing. 


FINANCIAL WORLD has made exceptional efforts during the past six months 
to revamp its editorial policies in order to be of the greatest assistance possible to 
investors who are seeking the essential facts about hundreds of securities, as well as 
our unbiased interpretations of important economic forces and events. 


To Increase Income and Safety 


F you will conscientiously follow the plan of 

buying and selling securities on information 
rather than on inspiration, you will find that 
you will not only have a better chance to pre- 
serve your capital, and even to make it grow 
over a period of time, but that you will also 
improve substantially the income return and 
safety of your security holdings. 


As we have said many times before, FINAN- 
CIAL WORLD does not attempt to give “tips” 
to speculators who hope to “beat the market” 
by short term trading operations. There are 
quite a few so-called “experts” who do claim 


Prepare for 1941 Investment Success by Mailing Coupon Today 


the gift of market prophecy, but we consider it 
a man-size job just to help the many earnest 
individuals who want genuine assistance in 
working out their investment problems rather 
than gambling tips. 


With so many confusing elements in the invest- 
ment situation—both favorable and unfavorable 
—you certainly need FINANCIAL WORLD 
more than ever if you hope to make even a 
reasonable success of your investment program 
in the year ahead. Surely such countless invest- 
ment aids as we can give you will be worth 
more than 19 cents weekly! 


FINANCIAL WORLD, 21 West Street, New York, N. Y. J.15 
For the enclosed $10 please enter my order for the following: 


(a) An immediate survey of my 20 LISTED* securities (Write on separate sheet) 
(b) The next 52 weekly issues of FINANCIAL WORLD (1664 pages of vital investment facts and analyses) 
(c) The next 12 issues of the popular monthly ee ane and statistical manual—“INDEPENDENT APPRAISALS OF 


LISTED STOCKS” (Covers 1600 Listed Stocks 


(d) The valuable privilege of obtaining confidential advice by letter as per your rules 
(e) 16-page $1 book, ““How New Taxes Will Affect 700 Stocks.” (Add 50 cents extra after Feb. 1.) 
*Note—Limited to securities listed on New York Stock Exchange and New York Curb 


FOR SPECIAL OFFERS WITH SUBSCRIPTION: 


OO Add $1.95 for large new $3.85 book of 1650 “‘Factographs” 
(Came off press on November 15) 


0 Add 75 cents for January Bond Guide giving ratings and 
vital data on 4800 bonds 


( Send $5.00 for a 6 months’ subscription including a survey 
of your 10 listed securities 


(| Add $2.00 extra for Handsome Binder that will hold 26 
issues of FINANCIAL WORLD 
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anuary’s tutelary god had two 

faces, looking backward and for- 
ward at the same time. The minor 
trend, which started on December 23 
at 127.83, continues to point upward. 
Volume dropped sharply immedi- 
ately after the close of December. 
The 133 high mark of December has 
been passed. Just ahead lie the 134- 
135 tops of September and October 
and the 138.77 top of November— 
areas of resistance. The first leg of 
this upward movement was charac- 
terized by relatively sharp advances 
in a number of low-priced stocks, but 
in the past few days the better grade 
investment issues have shown a ten- 
dency to respond also. On Wednes- 
day, the 8th, the rails joined the pro- 
cession. And what is decidedly im- 
portant, the 34-weeks moving aver- 
age will turn upward this week. The 
8-months average will also rise. 
These slow-moving curves have 
moved steadily downward since April, 
and their reversal at this time is quite 
encouraging. 

The situation, however, is far from 
simple. For that reason the broadest 
possible perspective is brought for- 
ward, namely that of the monthly and 
cyclical treads as shown in the ac- 
companying chart. Viewed from the 
long range perspective, January is the 
34th month from the bottom of the 
market in March, 1938. This inter- 


val was the full measure of the 1929- 


1932 bear market. The bull market 
of 1935-7 really got under way 32 to 
34 months from the 1932 nadir, and 
the 1937-8 bear market was “com- 
pleted” 34 months from the point that 
the previous bull market pushed 
through the restraining 110 level of 
1933 and 1934. The last bottom of 
June, 1940, rests upon this 110 level. 
The present January is also the 21st 
month from the completion of the 
April, 1939 secondary bear market. 
Unquestionably January should be a 
turning point month of cyclical im- 
portance. Looking further ahead, June 
will also be a month of convergence of 
34-, 21-, 12- and 8-month cycles, while 
September marks the end of a gigan- 
tic 144-month cycle. 

Despite present inability to solve 
the meaning of these tidal time waves, 
the immediate future seems moderate- 
ly hopeful. The rhythm of the minor 
daily and hourly changes since De- 
cember 23 has advanced, however, 
to a fairly high count, and the mar- 
ket has also entered an area of ap- 
parent resistance. During the next 
five weks the moving average will 
be weighed against the lowest levels 
of May and June, and the rate of 
increase in travel of these curves will 
be fast; the market must keep ahead 
to warrant a bullish construction.— 
Written January 8,W. Brian Watson. 


EIGHT-MONTHS’ 


MOVING AVERAGE TRENDS 


Which afford a mathematical test of direction 
of the major and intermediate trends 


These chart studies are presented for those interested in 
the technical aspects of the market and are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL Wortp’s opinion on the stock market. 


MONTHLY RANGE OF DOW-JONES INDUSTRIAL AVER- 
AGES - MOVING AVERAGE TRENDS - TIME SEQUENCES 


Mar. 10, From 1937 high 


| 
-From 1938 
9 15 21 27 33 


or From 1932 low 

11——17-—-23 — 29 —35 — 83 95-10: 
5s?) 63 6 75 81 87 93 99 105 113 2117 123 179 1 


1929 1930 
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1931; 1932 1933 1934 1935 1936 1937 1938 1939 1940 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expediate handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. A 
valuable booklet for anyone owning 
a home or expecting to remodel or 
build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 


64-PAGE ART CATALOGUE 


Describing in detail and illustrating 
original signed etchings and litho- 
graphs of 62 leading American 
artists, priced at only $5 each. Also 
are 125 illustrations and 
exciting biographical data. 


IN THE VALLEY OF THE SUN 


Literature and travel information 

about an all-expense Tucson (Ari- 

zona) Tour. Includes inviting inns, 

= hotel — dude ranching at its 
st. 


FOR YOUR BOY 


A little book telling how he can 
make a toy motor that will run. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air con- 
ditioning—how it affects the health, 
comfort, and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 
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Norfolk & Western Railway Compny 


Sharp & Dohme, Incorporated 


Data revised to January 8, 1941 300 Earnings — Price Range (NFK) Data revised to January 8, 1941 oscomnings and Price Range (SDH) 
incorporated: 1896, Virginia. Office at 240 1929, Maryland, as successor to 20 
Roanoke, Va. ri. - meeting: Second 180 ay ginaliy established in 1860. 15 
Thursday in April. Number of stockholders 120 Office: road and‘Wallace Streets, Philadel- 10 
December 31, 1 339): 13,877. 60 So pais. Pa. Annual meeting: First Wednesday 5 = 
pitalization: Funded $51,794,932 0 n March. 
*Preferred stock 4% non cum. EARNED PER SHARE $30 Capitalization: Funded debt...........None 
Common stock ($100 par)..... 1,406, series ‘‘A’’ (no par).......... 8 
= Common stock (no par).........776,627 shs DEFICIT PER SHARE 0 


*Not callable. 


Business: One of the three important “Pocahontas coal 
carriers”; main line extends from tide-water at Norfolk, Va. 
to Columbus and Cincinnati, the bituminous coal fields of 
western Virginia, southern West Virginia and eastern Ken- 
tucky. Owns and operates a total of 2,163 miles of road. 

Management: Very highly regarded. 

Financial Position: Strong. Working capital December 31, 
1939, $20 million; cash, $21.8 million; also has investment 
holdings not carried under current assets. Working capital 
ratio: 2.3-to-1. Book value of common, $280.94 a share. 

Dividend Record: Shows unusual stability; only small de- 
cline during depression years. Present annual rate, $10. 

Outlook: National defense activity should help to maintain 
good traffic volume. The excellent physical condition of the 
properties, financial strength and consumer preference for the 
high grade bituminous coal mined in the road’s territory 
brighten longer term earnings prospects. 

Comment: In view of the road’s exceptional operating and 
dividend record, the preferred stock is of high investment 
caliber; the common is regarded as among the more conserva- 
tive equities in the rail group. 

EARNINGS, DIVIDEND, RECORD AND PRICE oRANGE OF COMMON: 


Years ended Dec 1935 1936 937 1938 1940 
Earned per share...... $13.77 $17.37 $22.74 $21 96 $13.58 $20, 38 *$18.22 
Dividends paid ....... 10.00 10.00 15.00 16.00 10.00 15.00 15.00 
Price Range: 
ik cichnseseshaownke 187 218 310% 272 198 217 226% 
161 158 210 180 133 168 175 


*10 months to October 31. 


1 
1933 °34 ‘35 °36 °37 ‘38 °39 


*Each share is convertible into two shares 
common stock. 

Business: One of the oldest manufacturers of pharma- 
ceutical, ethical and biological preparations. Products, com- 
prising some 5,000 items, are widely distributed in the domestic 
market, and, to some extent, in foreign countries. 

Management: Experienced and conservative. 

Financial Position: Very strong. Working capital December 
31, 1939, $7.2 million; cash and equivalent, $1.5 million; inven- 
tories, $4.3 million. Working capital ratio: 10.5-to-1. Book 
value of preferred stock, $44.23 per share. 

Dividend Record: All preferred arrears cleared up in 1934, 
paid regularly since. No payments ever made on common. 

Outlook: Effects of plant modernization and of more effi- 
cient merchandising methods instituted during recent years 
have been largely offset by higher raw material costs and 
heavier taxes. Thus prospects for earnings expansion appear 
to be restricted. 

Comment: Preferred stock is inactive and occupies a medium 
grade position. The common does not share the investment 
characteristics found in many equities in this group. 


=. ended: Mar. 31 Year’s Total Price ‘Range 
D$0.07 ‘Dab. 04 $0.03 D$0.13 7 1% 
D0.1 D0.0 0.23 0. 0.22 8%— 2% 
0.15 0.01 0.01 0.01 0. Th— 4 
0.06 DO.06 DO.05 D0.02 D0.07 5%— 3% 
0.14 0.01 0.12 0.14 0.41 11%— 4% 
.44 DO0.05 D0.04 D0.10 0.25 14 — 3% 
DO 03 DO0.22 0.11 DO0.02 D0.17 3 
D0.02 D0.02 0.15 0.02 0.13 Th— 3% 
0.13 D0.03 0.26 ase 2 


Scott Paper Company 


Data revised to January 8, 1941 7s Comings and Price Range (SPP) 


incorporated: 1922, Pennsylvania, when it oo 
consolidated with its wholly owned sub- 45 TT = 


sidiary. Originally established in_ 1879. 30 oO 
Office: Front and Market Streets, Chester, 13 les 
Pa. Annual meeting: Fourth Thursday 0 
in March. Number ef stockholders (Decem- EARNED PER SHARE $3 
1 1940): preferred 1,131; common, 
Capitalization: ‘Funded None 
eferred stoc! cum. 
29,820 shs °34 °35 “36 °37 “38 °39 1940 


Common stock (no par). coeeueee 941 shs 


*Callable at $110 to August 31, 1943, and $107 a share thereafter. tRedeemable 
at $110 to August 31, 1944; at $107.50 to November 30, 1947; at $105 thereafter. 

Business: Makes toilet tissues and tissue towels which are 
distributed throughout the world under the widely advertised 
brand names “ScotTissue,” “ScotTowel” and “Waldorf.” 

Management: Very able and aggressive. 

Financial Position: Very good. Net working capital Decem- 
ber 31, 1939, $5.6 million; cash, $3.8 million. Working capital 
ratio: 3.6-to-1. Book value (common) $17.37 a share. 

Dividend Record: Good. Regular preferred payments. Un- 
interrupted common dividends, at varying rates, since 1915; 
present basis, $1.60 per annum plus extras. 

Outlook: Although important progress has been made toward 
overcoming the lack of raw materials due to the war, future 
results may reflect higher costs as well as increased taxes. 

Comment: Preferreds occupy investment rank. Because of 
the war, common has lost some of its investment stature. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended: Mar. 31 .% 30Sept. 30 Dec. 31 Total dends Price Range 
Sree $0.44 $0. $0.39 $0.22 $1.30 $1.30 13 —6 
eee 0.30 031 0.47 0.26 1.34 1.29 14%— 9% 
| eee: 0.34 0.35 0.48 0.34 1.51 0.825 20 —13% 
A 0.37 0.33 0.48 0.41 1.59 0.66 %—18% 

0.41 0.38 0.50 0.38 1.67 1.08 44 —26% 
ee 0.45 0.63 0.62 0.50 2.20 1.55 45%—34 
Sees 0.63 0.68 0.63 0.37 2.31 1.80 0%—34 
as 0.46 0.70 0.73 0.77 2 1.85 524%—44% 
0.56 0.56 0.51 1.85 49 —34 


*Based on present capitalization giving effect to stock dividends of 50% in 1935 and 
100% in 1937. 


United States Freight Company 
gEomings and Price Range (UFG) 


Data revised to January 8, 1941 40 
30 PRICE RANGE 

Incorporated: 1925, Delaware. Office: 40 | 20 1 HLA 

Rector Street, New York City. Annual [10 LL 

meeting: First Monday in April. Number te} 3 
of stockholders (March 16, 1939): 1,655. 82 
Capitalization: Funded debt........... Hy 
Capital stock (no par).......... +1299; 566 a DEFICIT PER SHARE $1 

1933 "34 ‘36 ‘37 ‘38 ‘39 1940 
Business: Through subsidiaries, company ranks as_ the 


largest freight-forwarding company in the U. S. Activities 
include consolidating and forwarding less-than-carload ship- 
ments, trucking and warehouse operations. Offices and ware- 
houses are maintained in all the principal cities of the country. 

Management: Capable; because of indirect corporate affilia- 
tions, company is regarded as close to New York Central. 

Financial Position: Adequate. Working capital June 30, 1940, 
$1.7 million; cash, $1.9 million. Working capital ratio: 1.8-to-1. 
Book value of capital stock, $29.13 per share. 

Dividend Record: Record of liberal payments from 1925 
broken in depression years 1931-1932. Payments resumed in 
1933. Irregular since. 

Outlook: General industrial activity and competitive factors 
continue as material determinants of earnings. However, 
important questions as to future status of freight forwarders 
and relations to railroads have been raised by ICC rulings. 

Comment: Past earnings record and possible regulatory 
trends place the stock in a highly speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RASOS OF papisas. STOCK: 
ears vi- 
80 Sept. 30 Dec. 31 Total dends 


ended: 

932 $0.39 D$0.10 $0.43 as %— 3% 

Y 0.98 0.05 1.74 $0.25 %— 7 

0.23 0.23 0.24 1.01 1.00 27%—11 

0.52 0.91 0.72 2.53 1,25 39%—11 

0.60 0.93 D0.10 1.72 1.75 39 34—24 

0.11 0.15 =—D0.51 None 5 

D0.29 0.36 0.04 D0.44 None 125— 5 
D0.19 0.80 0.73 0.99 0 14 — 6% 
0.19 0.26 1.00 — 5% 


(For additional Factographs, please turn to page 28) 
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FRB GIVES HINTS 


Concluded from page 4 


he will lend his full support to all 
phases of the proposition. Final de- 
cision is with Congress, and before 
the program (in whole or in part) is 
enacted into law, some time may 
elapse despite the generally excellent 
reception the Board’s report has been 
accorded throughout the country. 

Opposition is expected chiefly from 
the die-hard inflationists and that 
group which follows to some extent 
totalitarian practices and believes that 
inflationary tendencies can best be 
held in check through direct control 
of production. The defenders of the 
System’s proposal are ~ recruited 
among the adherents of the old-fash- 
ioned methods of credit control. The 
latter advocate using the various mon- 
etary instruments and powers to pre- 
vent expansion of credit at the present 
time for non-armament purposes, 
thereby limiting the total demand for 
goods and avoiding an inflationary 
price rise. 

However, as is the case with all 
such proposals, the final outcome will 
probably be a compromise which is 
expected to retain the best features of 
the Board’s report. If so, it may in- 
augurate a period characterized by a 
healthier interest rate structure and 
remove in some degree the present 
artificialities in our money markets. 


FIRST QUARTER 
FREIGHT TRAFFIC 


ccording to estimates compiled 
by the thirteen Shippers’ Ad- 
visory, Boards, freight car loadings in 
the first quarter of 1941 are expected 
to be some 9.5 per cent ahead of 
actual loadings in the same period a 
year ago. This points to a traffic of 
approximately 5,572,000 cars in the 
first three months this year. 


PHILCO ORDER-BANK 


nfilled orders for new 1941 
Philco automobile radios now 
total approximately $2 million (at 
factory selling prices) and are stead- 
ily increasing. Philco has been the 
leading producer of auto radios, as 


well as home radios, in every year 


since 1930. 
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How You Can Avoid Real 
Investment Worries 


NVESTORS who realize the income and profit possibilities of 1941 

are looking ahead to making it their best investment year. They 
realize that industrial activity and earnings are headed for new peaks, 
and that while taxes to finance government spending will cut deeply into 
both corporate earnings and individual incomes, a correctly balanced, 
flexible program will eliminate worry, protect their capital and fortify 
their incomes against the tax collector. 


The investment possibilities of this 
new year, however, are not for those 
who follow a policy of doing nothing 
“until the situation clears up.” Count- 
less investors are pursuing this, the 
most dangerous of all policies, which 
virtually puts the stamp of approval on 
their present holdings and selects them 
as the best possible issues to hold. The 
wise pilot does not order “full speed 
ahead!” when he realizes he is off his 
course and has lost his bearings. 


The fallacy of such an attitude is 
witnessed daily in our organization. 
Three-fourths of the portfolios sub- 
mitted by new clients are made up of 
issues that were well selected origi- 
nally, but the continual change that 


takes place in the investment prospect, 
often observable only to expert stu- 
dents of trends, has resulted in the 
gradual dislocation of the portfolios 
until today they are entirely out of step 
with both the current market and the 
determinable prospect. 


These portfolios illustrate graphically 
that there are no permanent invest- 
ments. It is not enough for the investor 
to know what and when to buy; he 
must know when to sell. The wise in- 
vestor who does not see his own course 
clearly does not risk his capital and 
income by delaying action. He enlists 
the services of specialists with the 
facilities and the training to analyze 
every investment condition. 


You can make 1941 your investment year by submitting to the guid- 
ance of just such a group of specialists—the staff of The Financial World 
Research Bureau, who will plan every step and supervise your progress 
through personal correspondence and consultations. There are no printed 
bulletins or group recommendations, for no two clients have the same 
portfolios or the same problems and objectives. 


The annual registration fee is small—one-fourth of one per cent of the 
value of your holdings at enrollment. The minimum fee ($125 a year) 
applies to portfolios valued up to $50,000. Mail your list of ‘securities 
with your minimum fee today—or use the coupon for complete infor- 
mation. 


CLIP AND 


Please explain (without FINANCIAL WORLD 
to me) RESEARCH BUREAU 
21 WEST STREET NEW YORK, N. Y. 
l better income and profits. Objective: 
{ I enclose a list of my Income [] Capital enhancement [J 

, securities and their cost. (or) Both J 
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Chase National Bank 


Rayonier Incorporated 


: CHASE NATIONAL BANK 
Data revised to January 8, 1941 15 s 0 

incorporated: Chartered under National Bank | ©° nance TT 
Act, 1877; subsequently absorbed a large 45 | 

number of other banks. Main office: Pine 30 


Street, corner Nassau Street, New York 1S 

City. "Annual meeting: Second in 0 

Approximate number stock - 

hol (December 31, 1940): about 92,000 0 

Capitalization: Capital stock Betore Write-Ofis_| 


1933 °34 ‘35 °36 ‘37 “38 ‘39 1940 


Data revised to January 8, 1941 Earnings and Price Range (RNR) 


Incorporated: 1937, Delaware, as consolida- 40 
tion of Rainier Pulp & Paper Co., Grays 30 ee 

EARNED PER SHARE 


Harbor Pulp & Paper Company and Olym- 920 
pic Forest Products Co. Office: 343 San- 10 
some Street, San Francisco, Calif. Number 0 
of stockholders (December 31, 1939): 4,500. $2 
Capitalization: Funded debt..... 
ty stock $2 cum. conv. 

626,205 shs 


963,871 shs 


DEFICIT PER SHARE 


1933 ‘35 *36 ‘37 ‘38 1940 


par) 
aud stock ($1 par value).. 


Business: The largest bank in the U. S. Operates 34 branches 
in greater New York and 9 foreign branches in Europe, the 
Orient, and the Caribbean area. In addition to commercial 
banking, operates a large trust department. Affiliates include 
The Chase Safe Deposit Co., The Chase Bank, and The Chase 
National Executors & Trustees Corp., Ltd. (London). 

Management: Thoroughly experienced in banking operations. 

Financial Position: December 31, 1940. U. S. Governments, 
$1,098 million; state and municipal bonds, $131 million; other 
investments, $179 million; cash and due from banks, $1,673 
million. Deposits $3.5 billion. Book value, $31.99 per share. 

Dividend Record: Excellent. Long record of unbroken pay- 
ments. Present annual rate, $1.40 per share. 

Outlook: Earnings recovery depends chiefly upon revival of 
demand for commercial loans; the preparedness program is a 
favorable factor in this respect. Conservative investment pol- 
icy may make for continued low returns on portfolio holdings. 

Comment: Stock is one of the more strongly situated equities 
in the bank group. 


Years ended Dec. 1935 1936 
Earned per share 
After write- offs. *D$4.41 *$1.81 *$8.91 $2.03 $1.96 $1.80 $1.83 
Dividends paid ...... 1.17 1.40 1.40 1.40 1.40 1.40 1.40 
§Price Range: 
ED: 32% 42 50 63% 4 37 
DA schechaussavuces 19% 20% 34 28% 24 28 24% 


*After dividends on 5 per cent preferred called August 1, 1936 tWrite-offs not 
available. §Over-the-counter quotations. 


McCall Corporation 


Earnings and Price Range (MCA) 
Data revised to January 8, 1941 4 
30 PRICE RANGE 
Incorporated: 1913, Delaware, acquiring stock oO oO { } 
of a company formed in 1873. Office: 230 2 Linc co!) 
Park Avenue, New York City. Annual meet- 


ing: Third Tuesday in M 
stockholders (January 15, 1940): 4,269. 
Capitalization: Funded debt........... None 
Capital stock (no par).......... 527,998 shs 


Business: Publishes several leading periodicals, including 
Redbook, Blue Book, McCall’s Magazine and others dealing 
with fashions, home management and needlework. Also is 
one of the oldest pattern manufacturers, sales from this im- 
portant division accounting for some 20% of total volume. 

Management: Long experienced. 

Financial Position: Sound. Net working capital December 
31, 1939, $3.0 million; cash and marketable securities, $1.8 mil- 
ee Working capital ratio: 3.5-to-1. Book value, $10.96 a 
share. 

Dividend Record: Varying payments in each year since 1926. 
Present annual rate, $1.40 a share. 

Outlook: While interests are varied, earnings are primarily 
dependent upon revenues from McCall’s and Redbook maga- 
zines. Continuance of the war points to smaller income from 
foreign pattern sales. 

Comment: Stock has a better-than-average record in its 
group, but is regarded as somewhat speculative. 


=o period en Dec. 3 Dividends Price 


r’s Tota 

$0.50. 2.13 21 
1.41 0.76 2.17 2.00 30%—13 
1.43 0.77 2.20 2.00 32. —24 
1.51 0.74 2.25 2.00 35%—28 
1.52 0.68 2.20 2.25° 37 —29 
1.25 0.01 1.26 1.87% 36. —11% 
0.76 0.30 1.06 1.12% 15%— 8 
1.11 0.29 “ 40 1.00 15%—10 
0.93 1.40 16%—10% 


*Based on capitalization outstanding at end of each year. 


*Company has bank loans amounting to $5.5 million payable 1941-1947. tRedeem- 
— at $37.50 per share; convertible into common stock share for share to August 1, 

Business: Engaged principally in producing special types 
of highly refined wood fiber pulps (called “dissolving pulps”) 
which are sold for conversion into rayon yarn, staple fiber, 
cellophane and other cellulose products. Pulp of ordinary 
grades is also produced and the company manufactures sulphite 
printing and writing papers. 

Management: Long associated with the predecessor units. 

Financial Position: Fair. Net working capital April 30, 1940, 
$4.3 million; cash, $932,428. Working capital ratio: 2.5-to-1. 
Book value of common, $6.88 per share. 

Dividend Record: Initial payment on preferred made 1938; 
subsequently irregular, but arrears cleared up in 1940. Noth- 
ing on common since initial 50 cents in 1938. 

Outlook: Elimination of foreign competition and ensuing 
higher prices for pulp has resulted in capacity operations which 
should continue for the duration of the war. 

Comment: Status of the preferred has improved during the 
past year; clearing up of arrears has opened way for dis- 
bursements on common, but this issue remains speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


y. — Year— 
ear’s 

Qu. ended: ad = Oct. 31 Jan. 31 Apr. 30 Total dends Price Range 
©... 1938.. $0.43 $0.06 1.94 244%— 8 
D$0.51 D$0.26 1939.. 1.27 D0.58 D0.08 one 9 —6 
1939..... D0.10 0.35 1940.. 0.25 0.68 1.18 None 29%—13 


*To January 8, 1941. 


Simmons Company 


Earnings and Price Range (SIM) 


Data revised to January 8, 1941 
PRICE RANGE 


Incorporated: 1915, Delaware: ori ginally 45 
formed in 1876. Office: 230 Park Avenue, 30 ToS: 
New York City. Annual meeting: First 15 
Thursday in April. Number of stockholders 0 
(December 9, 1940): about 11,800 


Capitalization: Funded debt..... $10,000,000 
Capital stock (no par)........1,158,236 shs 


EARNEO PER SHARE $4 


| OEFICIT PER SHARE 


$2 
1933 ‘34 "35 °36 ‘37 38 °39 1940 


Business: World’s largest manufacturer of metal beds, mat- 
tresses and bed springs, which account for about 80% of sales. 
Balance is derived from products such as damask fabrics. 
“Beautyrest” is best known trade name. A large part of 
materials used is produced by own subsidiaries, of which the 
textile division is most important. 

Management: Principal executives associated with company 
20 years or more. 

Financial Position: Excellent. Net working capital December 
31, 1939, $15.4 million; cash, $5.6 million. Working capital 
ratio: 6.7-to-1. Book value of capital stock, $16.50 a share. 

Dividend Record: Unbroken from 1916 to 1930, when pay- 
ments were suspended. Distributions resumed 1936. Policy 
now one of interim dividends according to income. 

Outlook: Strong trade position assures company of substan- 
tial gains during periods of large purchasing power. Competi- 
tion from sponge rubber mattresses is not yet a serious threat, 
though it may eventually become so. 

Comment: Capital stock has frequently been an active trad- 
ing medium and is subject to wide price fluctuations. 


EARNINGS, DIVIDEND eugene fae PRICE RANGE OF CAPITAL sTOCK: 
Half-year period ended: Year’s Dividends Price Ra 


$0. $0 31 

DO. DO.22 DO0.84 None 24%— 8 
0.27 0.87 1.14 None 20%— 6 
1,24 2.30 3.54 0 48%—19 
1.85 1.03 2.88 2.25 58 —17 
0.43 0.99 1.42 1 35%—12 
0.62 1.49 2.11 1.75 32%—17 
0.91 2.00 24 —12 


(For additional Factographs, please turn to page 30) 
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STOCK BUYING 


Concluded from page 9 


panies, including a good number in the 
“feast or famine” category (theoreti- 
cally, at least), have enviable operat- 
ing records. As a matter of fact, it is 
easy to compile a highly varied list 
of such stocks that have paid divi- 
dends in every year since 1929. 

Consider, for example, equities such 
as American Brake Shoe, American 
Ship Building, Archer-Daniels-Mid- 
land, Caterpillar Tractor, Chesapeake 
& Ohio, Commonwealth Edison, 
Chrysler, Detroit Edison, Freeport 
Sulphur, General American Trans- 
portation, General Electric, General 
Motors, Ingersoll-Rand, Link-Belt, 
May Department Stores, Mesta Ma- 
chine, National Steel, Pennsylvania 
Railroad, Standard Oil (N. J.), 
Texas Corporation, Timken Roller 
Bearing, Texas Gulf, Todd Ship- 
yards, Union Carbide, Underwood 
Elliott Fisher, United Fruit, United 
Engineering, and Warren Foundry & 
Pipe. 


BUSINESS CYCLE ISSUES 


But that isn’t all. Most of these 
issues managed to show black ink fig- 
ures in every year of the most devas- 
tating depression in American finan- 
cial history. The other side of the 
cyclical-heavy industry picture has to 
do with those stocks which follow the 
regular pattern of the business cycle. 
Which means, for our purposes, that 
they earn a great deal of money and 
pay good dividends when times are 
prosperous, but lose a great deal of 
money and suspend dividends when 
business begins to slide. As we have 
seen, however, there are plenty of 
exceptions. 

Speaking from a quasi-investment 
standpoint, there is a particular type 
of issue that should be avoided at this 
time. Reference is made to the stock 
that seems to hold great promise, at- 
tracts substantial trading activity— 
and then gets nowhere. 

As a general observation, then, 
place your funds and your market 
hopes in companies with good operat- 
ing records —and with probabilities 
rather than possibilities. As shown 
in this discussion, these are to be 
found in the straight income group 
and in the cyclical-heavy industry cat- 
egory as well. 
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YOU CAN'T HIRE A TAX EXPERT FOR $1 


but through “Your Income Tax,” the newly revised 1941, authoritative, 
clearly written, well-arranged and comprehensive tax guide, you can 
get the benefit of an expert’s many years’ study of, and experience 
with, income tax problems. The author, J. K. Lasser, C.P.A., has been 
a writer on income tax so long that you can follow his books with the 
absolute assurance that your income tax return for 1940 will be un- 
impeachably correct, and your tax payment down to the irreducible 
minimum. 


“YOUR CORPORATION TAX,” also by J. K. Lasser. Taxes on cor- 
porations have been greatly changed, particularly by the new Excess 
Profits Tax for 1940—one of the most complicated measures ever to 
pass Congress! We therefore are also now offering “Your Corpora- 
tion Tax,” a complete review with detailed interpretations of the new 


law in simplified language. Price $1.00. 


MONTHLY HIGH & LOW PRICES 
OF 800 STOCKS CHARTED 


(From Jan. 1, 1933 to Jan. 1, 1941) 


1929's High Prices, and Yearly Earnings 
and Dividends since 1933 Also included 
The new “STOCK PICTURE” (just 
published) charts monthly high and low 
prices of 800 leading listed stocks (N. Y. 
S. E. & N. Y. Curb) from Jan. 1, 1933 
to Jan. 1, 1941. See at a glance what stocks 
did in 1940 and in fact in every one of the 
past 8 years. : 

1929’s High Prices are given, 1932 Low 
Prices indicated; Yearly Earnings and 
Dividends since 1933 are given. Price, 
complete, only $10.00. 


Sample chart from “STOCK PICTURE” and 
list of 800 stocks charted FREE on request. 


“10-YEAR RECORD of EARNINGS 
AND DIVIDENDS” 
(From Jan. 1, 1930 to Jan. 1, 1940) 


What could be more useful to investors 
than this series of tabulations (reprinted 
in book form from FINANCIAL WORLD) 
giving the complete year-to-year record of 
share earnings and dividends during the 
past ten years, 1930 to 1939 inclusive, also 
the average yearly earnings and average 
yearly dividends of every Common Stock 
listed on the New York Stock Exchange? 
Very useful at all times and especially 
during the next few months, to compare 
with forthcoming new earnings reports 
eovering 1940. Keen investors will refer 
to these comparative figures again and 
again. Price $1.00. 


We Can Supply Any Book Published 


Investment Record Books 


FREE ON REQUEST 


(1) List of Books on “Stock Speculation” 

(2) Samples of Daily, Weekly or Monthly “Stock Charts” 

(3) List of Books on “Stock Market Investment” 

(4) List of Books and Charts on “Trading in Wheat and Commodities” 

(5) Sample Ruled Forms from “Mi-Reference” and “My Finances”—Personal 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 
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Square D Company 


Ward Baking Company 


Data revised to January 8, 1941 _ comings and Price Range (SQU) 


incorporated: 1903, Michigan, as McBride [40 
Mfg. Co. Name changed to present title in 30 
1917. Main office: 6060 Rivard Street, De- 20 m 


troit, Mich. Annual meeting: Third Tues- 10 
day in March. Number of stockholders — 
(Dece: mber 31, mw A 3, 057. EARNED PER SHARE $4 
Capitalization: Noné $2 
*Preferred 5% conv. 

see 20,000 shs DEFICIT PER SHARE $2 
Common stock ($1 par)......... 421,360 shs 1933 "34 ‘37 “38 1940 


*Callable at $110 to January 1, 1942; at 
$107.50 to Jan. 1, 1944; thereafter at $105. 


Business: Company manufactures various types of electrical 
devices and supplies and precision aircraft instruments. Prin- 
cipal products include safety switches, panel boards, porcelain 
insulators, breakers, fuse cabinets, etc. In U. S. products are 
sold through jobbers channels, but in Canada by an affiliate. 
Export business is carried on with Mexico and South America. 

Management: Capable and long experienced. 

Financial Position: Good. Net working capital June 30, 1940, 
$3.4 million; cash, $801,951; inventories, $2.4 million. Working 
capital ratio: 4.1-to-1. Book value of stock, $8.04 per share. 

Dividend Record: Arrears on old preferred cleared in 1935; 
called for redemption in September, 1937. No common divi- 
dends 1931 to 1936; subsequent payments have been irregular. 

Outlook: Aircraft instrument sales will continue to reflect 
the high level of operations in the airplane manufacturing 
industry while demand for the company’s well known high 
quality industrial equipment will also continue active. 

Comment: Nature of the business subjects common to wide 
price changes and places it in the business cycle group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Mar. 31 June 30 Sept. 30 Dec. Total Dividends Price Ran 
= Tos Teoe D$0.35 None 
Fes 7. 1.25 None 
RRR $0.36 $0.64 $0.73 $1.13 2.86 $1.87% 30%— 7% 
aes 0.62 0.94 0.73 0.80 3.09 2.00 48%—16 
Ri besenss 0.19 0.15 0.27 0.56 1.17 0.75 31 —12% 
0.35 0.55 0.75 1.37 3.02 1.75 345% —18 
0.89 1.14 0.79 2.80 40%4—26 


*Based on present capitalization after 3-for-1 split in April, 1936. Not available. 


United States Pipe & Foundry Company 
a Earnings and Price Range (CJ) 


Data revised to January 8, 1941 * 
PRICE RANGE 
Incorporated: 1899, New Jersey, = United 45 | 
States Cast Iron Pipe & Foundry Co. Pras- | 30 


ent title adopted in 1929. Office: “Burling. 15 
ton, New Jersey. Annual meeting: Third 0 
Thursday in April. rer 4 of stockholders 


EARNED PER SHARE 


$4 


(December 31, 1940): 7,03: $2 

Capitalization: Funded debt........... None 
ital stock ($20 par)......... 695,923 shs ~ $2 

1933 "34 "35 °36 “37 ‘38 ‘39 1940 


Business: Manufacture of cast iron pipe is company’s prin- 
cipal business, contributing by far the larger share of gross 
revenues. In addition, machine equipment and other products 
are made in production of which cast iron is an integral com- 
ponent, and in which the company’s large foundry facilities 
can be advantageously utilized. 

Management: Experienced; well regarded in its field. Prin- 
cipal officers have been with company for 30 years. 

Financial Position: Strong. Net working capital December 
31, 1939, $8.8 million; cash, $5.1 million. Working capital 
ratio: 6.8-to-1. Book value of capital stock, $39.48 per share. 

Dividend Record: Dividends paid regularly since 1926. Pres- 
ent annual rate, $2 plus extras. 

Outlook: Since prices can be adjusted to raw material costs, 
earnings depend primarily on volume of demand for pipe to 
be used in water mains, which take about 85% of output. 
Residential! building and municipal projects determine volume. 

Comment: Earnings and dividend record qualifies the stock 
as one of the more conservative capital goods equities. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: Dec. 31 Year’s Total Dividends Price Range 
1932 D$1.43 D$3.32 2.00 — 7 
D0.94 25 D1.19 0.87% 22%— 6 
D0.01 0.31 0.30 0.50 33. —15 
0.25 0.63 0.88 -50 225—14 
1.63 1.82 3.45 1.62% 63%—21% 
1.95 1.26 3.21 3.00 _ 
1.12 1.26 2.38 2.00 $*—3% 
2.06 1.63 3.69 2.50 —32 
1.13 2.50 38%—-21% 


: i Price R 

Data revised to January 8, 1941 Earnings and Price Range (WD)A 

Incorporated: 1912, New York. Office: 367 60 Fence nance 

Southern Blvd., New York City. Annual 45 — | 

meeting: Last Thursday in February. Num- 30 

ber of stockholders (December 24, 1940); pre- 15 

ferred, 3,016; class A, 746; class B, 4,520. | 9 o 6 D>! 59 

Capitalization: Funded debt........... None 0 

*Preferred stock 7% cum. $8 
($100 par) .......cceseeceece 255,808 shs $16 

Class A common (no par)....... 82,975 shs DEFICIT PER SHARE $24 

Class B common 500,000 shs 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 
*Callable at $110 per share and accrued 

dividends. 


Business: One of the largest bakers of bread and cake, 
Operates about 21 plants in the East and Middle West. Best 
known brands include “Soft Bun” and “Tip Top” breads. Most 
of the cake and pastry is sold in package form and these 
products contribute the bulk of annual profits. Primary out- 
lets are grocery stores and restaurants. 

Management: Officers average 22 years with company. 

Financial Position: Good. Working capital December 31, 
1939, $3.8 million; cash, $2.9 million. Working capital ratio: 
4.9-to-1. Book value of preferred stock, $7442 per share; A 
and B stocks have no book equity. 

Dividend Record: Irregular. Full payments maintained on 
preferred to 1932; part payments since; arrears December 31, 
1940, amounted to $39.50 per share. 

Outlook: While relative stability of bread sales helps to 
maintain total revenues, profits will continue to be determined 
in large measure by changes in raw material and other costs 
and by sales volume of the fancy baked goods lines. 

Comment: Statistical considerations necessitate a speculative 
rating for all classes of stock. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 


approx. Dec. 31: 1933 1934 1935 1936 1937 1938  _—_1939 
share...D$17.23 D$14.51 D$9.35 $0.56 D$7.85 D$11.58 D$19.12 
High ..cccsccceces 20 12 ll 52 50 19% 14 9 
TOW 2% 5 5 10% 8 


*42 weeks ended October 19, 1940. 


‘Woodward Iron Company 


Earnings and Price Range (WOD) 
Data revised to January 8, 1941 . 


Incorporated: 1911, Delaware; reorganized 4 PRICE RANGE 

1937. Business originally established 1882. pan 

Office: Woodward, Alabama. Annual ‘meet- | '° 

ing: First Tuesday in March. Number of 0 EARNED PER SHARE 
stockholders (December 12, 1940): 988. $15 
Capitalization: Funded debt. .... $6,750,000 
Capitel stock ($10 par)......... 000 shs DEFICIT PER SHARE 


$30 
1933 ‘35 ‘36 ‘38 ‘39 1940 


Business: Fourth largest merchant pig iron producer, with 
annual capacity of around 450,000 tons. Plants are located in 
the low cost Birmingham district, and extensive reserves of 
coal and self-fluxing ore are owned nearby. Also sells coal 
and coke and coke oven by-products such as benzol, toluol, 


- coal tars and gas. 


Management: Experienced in its field. Chairman js also 
Vice-Chairman and a director of Wheeling Steel. 

Financial Position: Strong. Net working capital December 
31, 1939, $1.9 million; cash, $1.5 million. Working capital ratio: 
2.4-to-1. Book value of capital stock, $48.63 per share. 

Dividend Record: Poor. No payments on former common 
except 1928-30; only one on present equity. 

Outlook: Volume of pig iron demand by southern foundries, 
mostly cast iron pipe makers, is normally the principal earn- 
ings determinant. Larger exports and defense needs have 
recently been helpful factors. 

Comment: Stock occupies a speculative status although 
statistical position has improved in recent years. 


*EARNINGS, DIVIDEND RECORD AND PRICE SAney OF CAPITAL STOCK: 
ear’s Div 


= ended: Mar. 21 June 30 Sent. Sad Dec. 31 Total dends 
937 $1.50 $0.76 $1. $0.83 $4.41 None 1134—104 
1.06 D0.10 0:16 0.85 ‘one 275% —10 
0.64 0.20 0.54 0.87 2.25 None 31%—15 
1.18 1.30 1.67 eee eee $1.00  34%4—15% 


*Based on i outstanding at end of respective years. +After listing; prior 
thereto, 42%—10 
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WINDFALL FOR 
HIGHWAY USERS? 


ational defense may provide the 
N impetus that will hasten the re- 
moval of highway barriers between 
states. This is the substance of a re- 
cent address by Chester H. Gray, Di- 
rector of the National Highway Users 
Conference. 

“Tt is certain,” said Mr. Gray, 
“that the Federal Government will 
not permit the holding up of troops 
and materials at state lines. It is 
equally important that highway users 
in transporting loads to factories, and 
from farms to markets have the same 
privileges. If the states do not act to 
eliminate highway barriers, then high- 
way users may expect that the Fed- 
eral Government will step in and in- 
sist on reciprocity between the states.” 

After pointing out that highway 
users have been opposing obstructions 
and hindrances to highway commerce 
for a decade, Mr. Gray had this to 
say: “If the states do not act, the 
present move of the defense campaign 
and the control of all interstate com- 
merce given Washington by the com- 
merce clause of the Constitution will 
solve the problem in short order.” 


L.G.’ s PAGE 


Concluded page 12 


of General Motors and a considerable 
block of Chrysler have been privately 
sold to investors. These deals tell us 
eloquently that there is a large market 
for sound equities among investors 
for if there were none these securities 
could not have been so readily ab- 
sorbed. 

There could be no more convincing 
evidence that a market for sound 
securities does exist and that this 
market awaits recapture by brokers 
and security dealers if they would 
apply convincing merchandizing 
methods. 


ERRATUM 


n page 6, column three of our 
January 1 issue, the consoli- 
dated unfilled orders of Baldwin Lo- 
comotive at the end of October, 1940, 
should have been reported as $111.7 
million instead of $11.7 million. This 
misstatement was due to a typo- 
graphical error. 
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DIVIDENDS 


Company Rate able Record. 
e 
Adams Mfg. (J. D.).......... lie Q Feb. 1 Jan. 15 
All-Penn Oil & Gas Se Q Jan. 15 Jan. 10 
Q Jan. 31 Jan. 15 
Amerex Holding S Feb. 1 Jan. 10 
Amer. Dairies pf............ . Q Jan. 2 Dee. 
Amer. Factors, new M Jan. 10 Dec. 31 
M Feb. 1 Jan. 14 
Amer. Light & Traction ane Q Feb. 1 Jan. 15 
37%e Q Feb. 1 Jan. 15 
Atlas Powder pf............ $1.25 Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 10 
Q Feb. 1 Jan. 15 
-. Jan. 14 Jan. 
Q Feb. 1 Jan. 15 
@ Feb. 1 Jan. 15 
S Feb. 15 Feb. 1 
Q Jan. 31 Jan. 15 
Q Jan. 31 Jan. 15 
-. Mar. Mar. 
Q Jan. 15 Jan. 4 
Q Jan. 15 Jan. 
Q Jan. 2 Dec. 14 
Q Feb. 1 Jan. 15 
A Jan. 2 Jan. 2 
Q Mar. 15 -Mar. 10 
Q Feb. 1 Jan. 17 
Q Feb. 1 Jan. 17 
Q Mar. 1 Feb. 20 
$1 -. Feb. 1 Jan. 17 
Q Jan. 2 Dec. 21 
Q Jan. 1 Dee. 20 
Feb. 1 Jan. 15 
-.- Feb. 1 Jan. 14 
Q Jan. 15 Jan. 
Q Jan. 15 Jan. 4 
Q Feb. 1 Jan. 15 
Q Jan. 31 Jan. 11 
Q Jan. 25 Jan. 15 
aon Q Feb. 1 Jan. 17 
Cresson Cons. Gold M. & M....2c .. Feb. 15 Jan. 31 
Cunningham Drug Stores...... Q Jan. 20 Jan. 15 
$1.50 Q Jan. 20 Jan. 15 
€o., %o 
Q Feb. 1 Jan. 17 
Q Jan. 15 Jan. 
Q Feb. 1 Jan. 27 
Q Feb. 1 Jan. 16 
-. Feb. 1 Jan. 15 
Q Jan. 15 Jan. 
Jan. 2 Dec. 21 
Federated Dept. Stores......3 Q Jan. 31 Jan. 21 
Fitchburg Gas & Elec. Lt.....68c Q Jan. 15 Jan. 
Flambeau Paper pf. ..... $1.50 Q Jan. 2 Dec. 
Gen. Am. Oil of Tex. pf....15¢ Q Jan. 2 Dec. 20 
General Corp. 

Q Dec. 31 Dec. 26 
General “Tadustries Q Feb. 15 Feb. 5 
General Shoe Corp. ...... 20c .. Jan. 31 Jan. 15 
Gibraltar Fire Ps ‘Marine Ins. 50¢ S Mar. 1 Feb. 15 
50c Q Jan. 22 Jan. 16 
Halle Bros 60e Q Jan. 15 Jan. 
Haverhill Electric ......... 85c .. Jan. 14 Jan. % 
Hawaiian Elec. M Jan. 25 Jan. 15 

ires Co. (Chas. E.)...... 30c .. Mar. 1 Feb. 15 
Q Jan. 27 Jan. 15 
Horn & Hardart, N. Y..... 50e Q Feb. 1 Jan. 11 
Humberstone Shoe .......... 25¢c Q Feb. 1 Jan. 15 
Hygrade Sylvania & ----45e .. Jan. 15 Jan. 
Interchemical Corp. ....... 40c .. Feb. 1 Jan. 20 

». & eae $1.50 Q Feb. 1 Jan. 20 
$1 .. Dec. 31 Dec. 

27%ce S Dec. 31 Dec. 20 

2.50 § . 31 Dec. 20 
Kalamazoo Stove & Furnace...15¢c .. Feb. 1 Jan. 20 
Lawrence Gas & Elec....... 75ec Q Jan. 13 Jan. 
Lazarus & Co. (F. & R.)..25¢ Q Jan. 25 Jan. 15 
Lehigh Portland Cement.. -8T%ge Q Feb. 1 Jan. 14 

1 Q Apr. 1 Mar. 14 
Loew’s Inc. 6% pf......... $1.62% Q Feb. 15 Jan. 31 
Loose Wiles Biscuit ....... 25c .. Feb. 1 Jan. 18 

$1.25 Q Apr. 1 Mar. 18 
Lowell Elec. Light......... 90ec Q Jan. 138 Jan. 6 
Malden 1.25 .. Jan. 14 Jan. 7 
Mass. Pow. Light $2 pf..50e Q Jan. 25 Jan 
Maytag Co. $1.50 Q Feb. 1 Jan. 16 

75¢ Q 1 Jan. 16 
McGraw 25c Q Feb. 1 Jan. 14 


Pe- Pay- Hidrs. of 
Rate riod able Record 
SBS Jan. 20 Jan. 6 
Q Feb. 1 Jan. 17 
an Bakeries, Inc....... lSdec .. Jan. 15 Dee. 31 
$1.75 Q Feb. 1 Jan. 20 
25¢ Q Feb. 1 Jan. 20 
Mi ‘= SP epi Oc .. Jan. 2 Dec. 23 
Moore Drop Forge “‘A’’....$1.50 Q Feb. 2 Jan. 20 
Nat'l City Bank N. Y....... 50e S Feb. 1 Jan. 18 
Nessner ros. pf......... $1.18% Q Feb. 1 Jan. 15 
N. Bedford Gas ry Edison Lit..95c .. Jan. 15 Dee. 81 
(J. J.) Realty, 6% % 
Q Feb. 1 Jan. 16 
Q Feb. 1 Jan. 16 
Q Jan. 2 Dee 20 
Q Jan. 20 Jan. 10 
Jan. 15 Jan. 7 
Q Jan. 15 Jan. 7 
-. Feb. 1 Jan. 15 
Q Jan. 15 Jan. 7 
Q Feb. 15 Feb. 5 
Q Jan. 24 Jan. 21 
an. an. 
Feb. 15 jan. 20 
Pac. Pub. Sve, 166 22%e Q Feb. 1 Jan. 15 
Penman’s Lid. 6% pf...... $1.50 Q Feb. 1 Jan. 21 
See Jan. 14 Jan. 2 
Pitts., Cinn., Chic. & L. 
Cececetocesecoccooses 50 S Jan. 20 Jan. 10 
Prentice eee Q Jan. 15 Dec. 31 
Puget Sound Pulp & Tim...50c .. Jan. 25 Jan. 17 
Reliance Mfg. Co, ...... +---l5e .. Feb. 1 Jan. 21 
Keiiance Steel Corp. ($2)....10¢c .. Jan. 11 Dee. 81 
$1.25 .. Jan. Jan. 10 
ter Am, Ins. (N. Y.)...25¢ Q Jan. 15 Jan. 
Rockland Lt. & Pwr. ........ 18 Q Feb. 1 Jan. 15 
$1 Q Jan. 15 Jan. 4 
St. Leute C’ty pf....$1.50 Q Feb. 1 Jan. 20 
So. ‘rank ‘si: Sis Jan. 10 27 
.. Feb. 1 Jan. 17 
Sport Products, Ine........... 20e Q Jan. 20 Jan. 10 
Springfield Gas Lt. Q Jan. 15 Jan. 
40c .. Jan. 25 Jan. 15 
Q Jan. 25 Jan. 15 
Transamerica S Jan. 31 Jan. 
25¢ Q Feb. 10 Jan. 10 
n A....38¢ Feb. 
Unit Lt. Rys. 7% pf. 
58%ce M Feb. 1 Jan. 15 
58% M Mar. 1 Feb. 15 
58% M Apr. 1 Mar. 15 
53e M Feb. 1 Jan. 15 
53c M Mar. 1 eb. 15 
53e M Apr. 1 Mar. 15 
50e M Feb. 1 Jan. 15 
M Mar. 1 Feb. 15 
50e M Apr. 1 Mar. 15 
30e Q Jan. 20 Jan. 11 
Washington Oil ............ 50c .. Jan. 10 Jan. 6 
Wico Elec. 6% A pf........ 30c ‘Q Jan. 2 Dec. 24 
Williams & Co. (R.C.)....... l5e .. Jan. 10 Dec. 30 
Williams Oil-o-matic ........ Oc .. Jan. 10 Jan. 6 
Wilson Line 5% pf. ...... $2.50 S Feb. 15 Feb. 1 
Accumulated 
om. Pwr. & Lt. 7% pf..$1.75 .. Feb. 1 Jan. 15 
ete 1.50 .. Feb. 1 Jan. 15 
we oe 6% pf....$2 Jan. 20 Jan. 10 
Jan. 20 Jan. 10 
Strathmore Paper 6% ‘p .$1.50 Jan . 
Van Sciver Co. ‘pf. -$1.75 .. Jan. 
Walker & Co. OL ye 62%e Feb. Jan. 15 
Extra 
Bale Amer. Ins............. 
Eureka Pipe $3 15 
Fall River N. B.............. 50c .. Jan. 2 Dec. 20 
Federated Dept. 40c .. Jan. 31 Jan. 21 
Gibraltar Fire & M. Ins....... 20c .. Mar, Feb. 15 
Gee On 50e .. Jan. 22 Jan. 16 
Nat] Liberty .. Feb. 15 Feb 
North Amer. Oil Be Jan. 20 Jan. 10 
Jan. 24 Jan. 24 
ochester Am. Ins. Co. (N. Y.) 
ie Jan. 15 Jan. 6 


CORPORATION EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


16 Weeks to 21 

American Power & Light......... 0.1 
Ely & Walker Dry Goods......... 1.86 2.30 
Engineers Public Service......... 1.57 1.57 
International Shoe ............... 1.94 1.97 
National Power & Light.......... 1.07 
Rice-Stix. Dry Goods.............. 1.18 
it Months te November 30 
Commonwealth & Southern........ 0.1 0.11 
Cons. Gas. Elec. L. & P. 4.39 
Eastern 1.63 0.39 
Jones & Laughlin 8.91 
Pacific Tel. Tel 6.68 7.20 
6 Months to November 30 
Madison Square Garden........... -05 D0.30 
5 Months to November 30 
3 Months to November 30 
Teck-Hughes Gold Mines....... snes 0.10 0.12 
United Specialties .. ........... 1.62 0.45 
12 Months to October 31 

Cherry-Burrel] 1.20 0 


EARNED PER SHARE 


ON COMMON STOCK 12 Months to October 31 
940 


1939 
Lakey Foundry & Machine........ 0.6 
Lee Rubber & Tire............... 
Nunn-Bush Shoe ................. 1.12 1.12 
Pharis Tire & Rubber..........__ 0.06 2.27 
Seiberling Rubber ............... 0.26 2.68 
Western Table & Stationery....... 2.65 2.25 


Jones & Laughlin Steel........... .27 
9 Months to October 
3 Months to nee | 3! 
Distillers-Seagrams .............. 0.62 1.86 
12 Mont ober 
grade Food Products........ .36 0.45 
M to Septem 
Air Associates ....... 8.50 
National Standard 2.70 
10 Months t ptem 
9 Months to September 30 
Federal taxes. D—Deficit. 
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4 eek Ended—— Week Ended———_.. 
Weekly Trade Indicators Weekly Car Loadings Dec.28  Dee.21 Dec. 30 
1941 1940 1940 : rs 1939 
saute Production 76,690 81,295 87,510 46,564 55,891 41,519 
{Electrical Output (K.W.H.).. 2,705 2,623 2,473 Chesapeake & Ohio ..... 2% 23,351 30,082 23,581 
§Steel Operations (% of Cap.) 97.2 95. 86.1 Delaware & Hudson........ 12,313 14,370 11,025 
Total Car Loadings (cars).... 614,171 545,307 592,392 ware, Lackaw'na & Weste'rn 13,393 16,970 14,639 
tGas & Fuel Oil Stocks (bbls.) 144,851 144,886 = 138,021 & St. Louis 13-288 
Dec.28 Dec.21 Dec. 30 Pere Marquette ......... 9,74 12,234 9.547 
940 1 Wabash 12/269 15,581 11,840 
Outside NYC. 2875 3.427 3758 Western Maryland ............ 194 11,501 8,498 
*+Bitum. Coal Output (tons).. 1,547 1,645 1,672 Southern District 
Cotton Mill Activity Index.... 162.1 181.8 145.5 Atlantic Coast Line........... 11,980 17,209 11,096 
F. W. Index of Ind’l Production 270.6 274.2 238.2 $7,688 
uisville ashville..... ,291 
*Daily average, +7000 omitted. tWard’s Reports. §As of Seaboard Air Line............ 12,382 16,814 10,282 
the beginning of the following week. {000,000 omitted. 29, "280 39, "298 26. 776 
#Journal of Commerce No wes stric 
Commodity Prices: Jan.7,’41 Dec. 31,°40 Jan. 9 Chicago & Great Western...... 4,917 5,484 4,423 
Steel Billets, Pitts. (per ton). $34.00 $34.00 $34.00 Chic., Milwaukee, St. Paul & Pac. 22,173 28,276 21,992 
Scrap Steel, Pitts. per ton). 23.50 23.50 18% Chicago & North Western... 27,675 34,165 26,072 
Copper, Electrolytic (per Ib.) . 0.12 0.12 0.12% Great Northern ...... See 680% 10,276 12,830 9,457 
Zinc, N. Y. J 
Hides, Light Native (per 1b.) . 0.13 0.13 0.15 36.013 18,279 
Gasoline, Dealer (per gal.).... 0.07 0.07 0.0870 Rock ney . 2 933 18,913 
Crude Oil, Mid-Cont. (per bbl.) 0.96 .96 0.96 Dlin Cc. 16,462 
Wheat (per bushel) ........... 1.09% 1.08% 1.215% & n O1S.... ’ 5,38 4,392 
bushel) 0.81 0.81% 0.73% Denver & Rio Grande Western 4,917 7,016 5,207 
Corn usnel). ib ) > 0 0290 0.0290 0.0280 Southern Pacific System...... 28,417 41,108 29,111 
edera eserve hKweports. Jan.1 Deec.25°40 Jan.3 estern Pacific ..... .076 3,697 
Total Brokers’ Loans.......... 584 545 700 Missouri Pacific .............. 19,366 23,783 17,957 
Other Loans for Securities..... 465 466 504 St. Louis-San Francisco........ "74 12°470 9'900 
U. S. Govt. Securities Held.... 12,462 12,568 11,115 St. Louis-Southwestern 5'010 
Investments, Except Govt. Bonds 3,675 3,682 3,29 Texas & Pacific............... 6186 7'399 5752 
Total Net Demand Deposits.... 22) 299 22,382 18,566 , 
Total Time 5,342 5,419 ,276 
serve 
Reserve Credit Opening. - 2,274 2,336 2,564 indication of earnings for the current month. (Compiled tram 
Total Money in Circulation. 8.733 8,817 7,581 Association of American Railroads figures.) 
Monthly Monthl 
. —JANUARY— FINANCIAL WORLD’S INDUSTRIAL INDEX y BER 
Indicators 1941 aged Indicators 
U. 8. Govt. debt...... $45,054 *$41,982 (BASED ON F.W. MONTHLY INDEX FIGURES) {Now Winencing ...... *168.7 #$21.6 
Advertising Lineage: 360 500 Farm Income: 
Monthly Magazines.. 549,362 605,499 (Inc. subsidies) .... *948.0 *884.0 
Women’s Magazines.. 315,661 316,885 340 480 Farm subsidies ...... 7 76 
Canadian Magazines.. 81,046 ~ Ped Automobile Factory Sales: 
—DECEMBE 320 460 487,352 351,785 
National Weeklies 300 4PRODU CTION 440 Predation 
808,332 799,695 Deliveries ......... 
Trade Papers (pages) . 8,555 7,783 280 420 Stocks on Hand kt errr 
Shipbuilding Contracts Lead Activity (tons 
Number of Vessels.. 308 240 260 400 57,926 
3 290 fi 60 comical Index Niunibor 151.0 
tract ewsprin 0. mer 
Total *$398.7 *$190.3 200 340 Z Production (tons). 398,936 897,971 
in Storage: ! re Stocks on Hand (tons) 192,586 206,865 
Butter (Ibs.) ........ *67.7 *89.8 6 180 8 ! 3200 Machine Tool Activity: 
Cheese (lbs.) ....... *136.6 *112.2 Index (% of Capacity) 95.4 91.2 
Eggs (cases) ........ #4. *41 160 Cotton Activity: 
Lard (Ibs) “218 7 3009 Spindles Active (av.)  *22.7 #22.8 
§Chain Store Sales....... *331.8 *$293.9 100 240 Daily (ats.). *6.7 *6.6 
Department Store Sales: Sugar Refinery 
men 
Washing Machines.... 100,787 102,990 Cigarettes (units) "14,347.38 #14,461.4 
18,9 9.990 60 y 4 200 Cigars (units),...... *507.3 *505.1 
Vacuum Cleaners..... 151.673 142,845 Tobacco (Ibs. *25.7 #95.2 
Refrigerators ........ 74 51,358 180 £3 #3.2 
Ranges & Stoves..... 25,248 19,008 1932 °33 '34 °35 '36 ‘37 '38 ‘39 ‘40: iJ: FMAMJ J ASOND {Truck Loadings: 
Hosiery Shipments 1941 Freight (tons) -1,533,639 1,331,013 
Total (dozen cain)... *12.9 *12.4 Index Number .... 139.33 144.10 


*Millions. +Corporate new issues only, excludes refunding. #4At first of month. §25 chains and 2 mail orders, compiled by 
Merrill, Lynch, E. A. Pierce & Cassatt. f'American Trucking Association (241 carriers in 40 states and District of Columbia). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————CHARACTER OF TRADING—————_ Average Value of 
N.Y.S.E. Issues No. of No. of Total Un- ——1940-41—— 40 Bond Sales 
1941 Industrials RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. fm 
Jan. jan. 
2.. 130.57 28.03 19.86 43.54 527,470 740 313 262 165 14 2 90.82 $6,460,000 ook 
3.. 132.01 28.36 19.96 44.00 505.940 711 393 155 163 10 2 90.76 6,660,000 3 
4.. 132.40 28.40 19.90 44.09 384,970 624 350 121 153 17 1 90.82 4,620.000 4 
6.. 132.83 28.40 20.05 44.22 720,800 787 401 182 204 25 1 90.93 8,150.000 of 
& 133.02 28.39 20.07 44.27 525.540 761 249 307 205 17 1 91.04 9,440,000 Bs 
8:5 133.02 28.78 20.08 44.39 644,260 798 389 186 223 25 0 91.26 14,160, 000 a 
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TWELVE-YEAR PRICE RANGE OF 
ALL NEW YORK STOCK EXCHANGE COMMON STOCKS 


=VALUABLE FOR FUTURE REFERENCE 


(Part 15) 1929 1930 1931 1932 1933s‘ 1935 1936 1937 1538 1939 ©1940 
High 7% 4l 19% 23% 18% 21 84 6% 3 38 46% 
Lew 5% 38 13% 6% 18% » 
70% 
High 44% WY, 20% 5 6 6% 7% 
Lew «17% 1 3 254 % 
P High 9% 3% 4 264 
Low 1% 1% 1% 1% 
High 91 
High 573, 364 16, 22% 
(After 50% ) Low 2 654 13% 194 4 15% ise 1914 
High 9% 634 5 M% 64 8% 15% 5% 4 
Kresge 856 456 % 1 456 334 2 
High 114 70 55 37 44% 654 
Kress (S. H.) 53% 39 
Kroger Lew 38% «17% 14% 23% 22%, 19% 14 12% 2% 2% 
237 207 73 80 WW %@wWK «28 134 9 
Laclede Gas Lig Low 175 200 158 60 30 12 20% 6 8 7 
Lambert Company 80% 70% 4% 25 1% 2% 10% 8% 14 12 
High 35 3636 14% 9 18% 17% 556 7 
iLow 26 7 314 2 5 7% 5 34K 3% 
High 25 1 43, 8% 126 4% 144 18% 3% 37% 35% 
Leo 5 3% 1% 134 334 7" «a2 934 10% 2 16% 
Lehi, ortland Cement.............2.. High 65 42 1834 11 27 20 173% 45% 51% 255% 25 
Low 30 ll 5 356 0% 64 4 15% 
High 32 834 44 634 5 3% 4 3% 1% 3% 1% 
Lahigh Valley Low 10 4% 1% 1 1 2 1% 2 % % % ¥, 
High 102% 84% 61 iw muy 2 24% ™% 4 
Lehigh Valley Lew 65 40 8 5 854 oY i 8% 4% 3 2, 1% 
Low 10% 124 21% 23% 19% 2 15% 
oom 18% 6 14 1% 0% 8 6% 
High 72% 36% 7% 1634 43% 76% 
Low 35% 29% 6 2 4 4. : 
After 2 for 1 ke High inex 65 585% 35% 2 
Libbey-Owens-Ford (Par $25)........... High 
OW oeee eee . 
High 8% 314 % 37% 49% 80% 79 58, 56% 
Law 17 10% 514 334 4% 
Lite, Mellel @ High 23 8% 84 10% 13 15% 10 9% 
10% 34 % 1% 234 6% 7 5% 4% 
High 1064 116% 114 103% 109% 109% 
High 27% 6% 21 21% 26s 23% 23% ° 18% 19 
Lew 12% 64 6 14 is 16 
Low 31 18% 12% 8% 10 134 23% 18% 0% 
High 61 453% 33 14 1934 193% 55 63 50 47 41 
Lee 37% 14 6% 3 33 29 31% #2 
High 7% 634, 3% 6 8% 17% 0% 14% 
17 4% 1% 3 34 ™% 124 15% 10 
High 13% 81% 58% 2 50 3% 374 4% 83% 
Low 39 13% 9 10% 16% 24% 324 9% 
(After 100% stock div................. High 26% 21% 19 183’ 
Leckhend Aircraft High 95e 1% 3% 84 1% 3% 3% 4% 
Low 1% We 1.10 6% 4 5% 
Lew 32 414 84 0% 3% 43 435%. 33 304 
High 6% 6% 5 4% 3 256 356 3% 9 213% 39% 
pe 314 2, 25% 1% 1% 1% 1 2 1 % 6 1534 
Lone Star Cement...................000. High 10234 75% 62% 1834 40 37% 36% 67% 75% 63% 62 4614 
Low 48 49%, 356 18% Wh 3% «831% 3% 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK, U. S. A. 


) 
} 
) Py 
: 
AD 


Thank You, Schoolmaster! 
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COPY WITH PURPOSE 


In a financial magazine the manu 
facturers of Celotex are making an in 
teresting experiment. Since July they 
have been publishing onc-half column 
institutional advertisements, which are 
alternated with straight product copy 
Larger space is used for the latter type. 

Typical copy from a recent quarter- 
page reads: 

We Favor Adequate Preparedness 
for National Defense 

We are in wholehearted accord with 
every constructive effort to improve the 
defensive position of the United States and 
we stand ready to suit our actions to the 
words. 

Insulation will undoubtedly have an im- 
portant and varied role in our national 
preparedness scheme—in barracks, factories. 
workers’ housing—and as the world's larg- 
est prod of 1 insulati The 
Celotex Corporation is ready to co-operate 
to the fullest. 

We are ready to do our part to im- 
Prove, guard and strengthen “the remparts 
watth.”” 


Other headings on the institutional 
ads have been “Progress Is Spurred by 
Ingenuity at Celotex,” “Build Now— 
Build Better with Celotex” and “Now 
Is the Time to Build!” 

The copy is conceived by Bror G. 
Dahlberg, president of the company, 
and the advertising manager, W. C. 
Rodd 


Although public relations has been 


a term much overdone by both adver- 
tisers and agencies, there are still 
plenty who do not understand all the 
possibilities inherent in this term. 


The same kind of good-will that, a 
company can build through a weil- 
planned annual report can be fostered 
by advertising. “A lot of pretty insipid 
copy mrasquerades under the name of 
“institutional.”~ Because so much of 
it is ineffective many companies have 
come to the conclusion that there is ( 
no place in the modern advertising 
picture for this type of copy. 

This, of course, is not a justified 


conclusion. gWhere the institutional 
copy has a@Murpose and really reflects 
the spiri he institution for whict 
it is w its service to bg 


tiser ablis 

Capital and 
defense has become more 
imps than ever. Your industrial 
and ic relations become almost inflation, 


same. 

The lic must be told the process 
of defi making, the truth about 
when and what to expect in the way 
of armament. Where the delays arc 
caused by anyone else, industry must 
not meekly accept the blame. The 
public understanding and appreciation 
of industry are imperative to an ade- 
quate defense program. 

In your plant, in your town, in your 
nation, the organized move to pub- 
licize industry's defense story must be 
avidly pursued, and on a scale and 
in a manner that will be acccepted. 

Court Public Opinion day and night. 
This is the industrial prescription for 

So long as we do not have a dic- 
tator the public is boss. As long as 
the public is the boss we want in- 
dustry to have its story before that 
public, not to the exclusiun of all 
others, but as much and as well pre- 
sented as the other points of view are 
presented. 

So let's carefully examine our busi- 
ness conduct and analyze our corpo- 
rate personality—and look well to our 
collective dealing with both public 
and labor so that better good-will and 
confidence will be generated on both 
sides. 


one a 


INSUL4 
ACO, 
* 


Four of the small 
advertisements 
appearing in 
FINANCIAL WORLD 


Bror Dahlberg, who con- 
ceived the idea of an institu- 
tional campaign for Celotex 
Corporation tied in with an 
appeal for adequate prepared- 
ness in National Defense, is 
the founder of that corpora- 


tion and its president. 


BROR DAHLBERG 


the ‘financial magazine” 


you refer to happens to be 
FINANCIAL WORLD 
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